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RECOGNITION BY CONGRESS 


OF THE PRINCIPLES OF ASSET CURRENCY 
By A. BARTON HEPBURN, NEW YORK 


HE American Bankers’ Association has exercised a powerful influence 
upon public sentiment and also upon Congress, with respect to the prin- 
ciples which should underlie a proper currency system, adapted to the 
needs of a commercial nation. Members of Congress who, one year ago, 

strained their vocabularies to discredit asset currency and the necessity of an 
elastic circulating medium, using such expressions as “ rubberneck,” “ gumarabic 
currency,” etc., this year voted for a law which recognized the principles of asset 
currency—guardedly and grudgingly, to be sure, but nevertheless Congress is on 
record, expressed in the form of a statute, as recognizing the natural and normal 
assets of a bank as the natural and legitimate basis of credit extended to a bank, 
whether the same be expressed in the ordinary form of current business or in form 
of banknote currency. 

The campaign of education waged by the American Bankers’ Association has 
aroused the manufacturers, importers, merchants, mechanics, tradesmen of all 
classes and farmers to the fact that their notes and obligations, discounted and 
included in the assets of a bank, were being discriminated against by Congress, 
that their credit was being disparaged and that legislators insisted that before a 
bank of discount and deposit should be permitted to issue circulating notes it must 
go outside of its business, buy bonds which it does not want as a basis of such 
currency, of course paying more for the bonds than the amount of currency which 
it in turn might issue, thereby locking up funds and impairing its ability to serve 
the public, rather than increasing it. 

Every banker knows that the best collateral, best security, is the note of some 
solvent corporation or individual, presently maturing, the payment of which must 
be, and will be, looked after by the obligor. Such securities do not require a 
market, because they have a due-date and must be paid, in order to protect the 
credit of the makers. The long-time bonds, which a bond-secured curréncy re- 
quires have no market in a crisis, neither have they a due-date and are not to be 
compared with the live assets of a strong, well-managed bank. 

The first number of the AMERICAN BANKERS’ ASSOCIATION JOURNAL may well 


“ point with pride ” to this achievement won in behalf of asset currency. 
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GUARANTEEING BANK DEPOSITS 
IN OTHER WORDS, “ROBBING PETER TO PAY PAUL” 


Extract from an article in July Scribner’s 


By PROF. J. LAURENCE LAUGHLIN 
OF THE UNIVERSITY OF CHICAGO 


HERE is no more justice in laying the depositor’s losses, for which he is 
not responsible, upon others who are, also, not responsible for the losses, 
than it would be for A, who has been robbed by B, to ask that his honest 
neighbor C should be robbed to make up for his loss. No matter how 

confidingly A had trusted B, C is not responsible for A’s voluntary acts. Similarly, 

the honest and efficient banks cannot in justice be asked to make up to a depositor 
in a failed bank losses for which the honest and efficient banks had no responsi- 
bility whatever. It would be clearly unfair to hold a small, conservatively man- 

aged country bank responsible for the ‘ frenzied finance’ of some large bank in a 

great city. All reason, all justice, demand that the punishment be inflicted on the 

doer of the wrong and not on the innocent neighbor. In fact, the ethical justifica- 
tion for taxing sound banks to cover the lapses of unsound banks has no existence 
whatever. It is unmoral. Moreover, it is a question whether the courts would 
enforce such a law against the rights of property.” 

And evidently, as is so well stated in the following: 

It would only 


MAKE BAD BANKING WORSE 


“Obviously, the deposits of a bank are as safe as the value of the assets in 
the loan item, no more, no less. Apart from fraud and stealing, what is bad bank- 
ing? Clearly, it is the lending of too much to favored, or inside, parties ; and the 
inability to know good from bad paper, and ‘quick’ from tied-up investments. 
Every conceivable reward should exist to bring pressure on a banker to have 
courage in declining questionable loans. The moment such pressure is removed, 
the opportunity is enlarged for taking on assets, which, at the first real emergency, 
will crumple in value, and leave the depositors unsecured even by long and difficult 
liquidation. Therefore, to relieve the banker from the logical consequences of his 
own mistakes, of his own weaknesses, is to take away practically the only real safe- 
guard effective on human nature in a business touching the trusts of countless 
financial interests. The result of such a guaranty would, in my opinion, tend to 
put a premium on the ‘ popular’ and ‘ obliging’ banker, as against the careful 
and judicious banker; to spread throughout the country the influence of men who 
care more for bigness than safety in their accounts ; to build up credit unsupported 
by legitimate trade; and in the end would bring on financial convulsions propor- 
tional in disaster to the extent of the doubtful banking. Not only would it be 
unjust to ask the efficient to meet the losses of the inefficient, but it is poor policy 
to stimulate the inefficient to try to do that for which they are unfit.” 
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STANDING LAW COMMITTEE 


HE Standing Law Committee are preparing for an aggressive campaign 
during the coming fall and winter, looking to the enactment of a number 
of laws in the different States which are needed to protect banks against 
a variety of fraudulent practices, as well as to provide rules for certain 
transactions wherein the law is now doubtful, uncertain or inadequate. 

| ~ For two successive years pamphlets containing drafts of proposed laws have 
been issued by the Committee to members of the Association, and much success 


has attended the efforts thus initiated. No detailed statement of all these various 

proposed laws will be here made. One of the chief successes has been the law 

providing a short statute of limitations upon forged and raised checks, which has 

now been enacted in a number of States; also the law defining and punishing 

4) f burglary with explosives has been very largely enacted, and the law protecting 

banks in payment of two-name accounts after the death of one of the parties, has 
been passed in several States. 

A new draft of proposed laws will be compiled and issued before the close of 
the present year which will contain the various laws, with statements showing 
where they are now in force. It will include such additions as experience shows 
to be necessary or desirable. Correspondence on this branch of the work is invited. 
There are a variety of evils suffered by bankers in the conduct of their affairs 
which should be remedied by legislation, and there are numerous transactions in 
t practical banking conduct wherein the laws should be made more definite and 

certain. 

The Committee last year caused to be drafted and urged the enactment by 
Congress and the diffezent States of.a law for the punishment of persons who 
4 wilfully and maliciously circulate slanders and libels against the credit and standing 
} of banks. The evil is one of such peculiar nature that existing laws are inadequaté 
to protect the banks and to punish offenders. Much work was done in behalf 
of this measure before Congress as applying to national banks, but although 
looked upon favorably by a large number of members of both Houses, it was not 
reported at the last session. The effort will be continued, with the hope that Con- 
gress will pass this law at its next session, and that a number of the State legisla- 
tures will also place it upon their statute books for the protection of State institu- 
tions. 

As indicating the general interest taken by bankers throughout the country 
in this measure, we quote the following letter which has been received from the 
president of the Kansas Bankers’ Association: 


KansAs BANKERS’ ASSOCIATION, 
ASHLAND, June 1, 1908. 


Dear Sir: At the recent meeting of the Kansas Bankers’ Association (the 
largest ever held), with an attendance of between 800 and goo banks, a resolution 
was passed unanimously indorsing the bill substituted by Mr. Dalzell for H. R. 
6091. Yours truly, (Signed) J. W. BerrRyMAN. 


L. B. Spver & Company, Bankers, Mexico City, Republic of Mexico, adver- 
tise themselves as members of the American Bankers’ Association. This firm is 
not a member of the Association. 
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UNIFORM LAWS 


m]INCE the report made to the Committee at the last meeting of the Associa- 
tion, held in Atlantic City last September, they have added Nevada, New 
Mexico, Wyoming and Hawaii to the list of States that have adopted the 
Uniform Negotiable Instruments Law. The States still remaining outside 
are Maine, Vermont, New Hampshire, Delaware, Indiana, Oklahoma, 
Texas, Arkansas, Mississippi, Georgia, South Carolina, South Dakota, Minnesota 
and California. 

In the States just mentioned, there are certain conditions existing which make 
it almost impossible to get good banking legislation through. 

The bankers of Maine, Vermont and New Hampshire, where the Committee 
has been working for some time, do not seem to co-operate as they should to 
secure the passage Of the law. 

They have been unable to get the law through in Oklahoma, Texas, Arkansas, 
Mississippi, Georgia and South Carolina on account of the political and other con- 
ditions existing against railroads and other corporations. 

The Committee are very much encouraged with their work in South Dakota 
and Minnesota, where they believe the measure will be passed at the next session 
of the legislatures in these States. 

They have done considerable work in Indiana, and the bankers of that State 
give them very much encouragement, as they say they will be able to get the act 
through at the next meeting of the Legislature. 

There are conditions existing in California which make it difficult to get the 
law through, but our friends there tell us they hope to secure the passage of the 
measure in that State before long. 

The Committee are working in Delaware, and hope, with the aid of our friends 
there, to get the law passed. 

They urge the active support and work of the bankers in the States that have 
not adopted the Uniform Negotiable Instruments Law to secure the passage of 
said law at the next meeting of the legislatures in their respective States. 

The States and jurisdictions which have not adopted the law are as follows: 


Massachusetts, Tllinois, Florida, 
Connecticut, Towa, Arizona, 
Rhode Island, Missouri, New Mexico, 
New York, Nebraska, Wyoming, 
Pennsylvania, Kansas, Montana, 
New Jersey, North Dakota, Colorado, 
Maryland, Tennessee, Utah, 

West Virginia, North Carolina, Nevada, 
Kentucky, District of Columbia, Idaho, 
Ohio, Virginia, Oregon, 
Michigan, Louisiana, Washington, 
Wisconsin, Alabama, Hawaii. 


The Committee desires, at this time, to express its appreciation for the united 
hearty support of the American Bar Association and the different State Bar Asso- 
ciations in their efforts to pass the Uniform Negotiable Instruments Law. 
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BILLS OF LADING 


a|HE work of the Committee on Bills of Lading is progressing along three 
broad lines, and comprehends proceedings (1) before the Interstate Com- 
merce Commission for a uniform bill of lading, (2) before Congress for a 
national law governing interstate bills of lading, and (3) before the Com- 
missioners on Uniform State Laws in behalf of a draft to make uniform 
the laws in the different States governing the subject. 

~ The Interstate Commerce Commission has departed from its original position 
that it has authority to prescribe a uniform bill of lading, and has reached the 
conclusion that the extent of its authority in this regard is to recommend a bill 
for general adoption. Since the hearing last fall, negotiations have been under way 
before the Commission for the settlement of differences between shippers and car- 
riers concerning the contents of the bill, with the view that a bill of lading can be 
recommended by the Commission which the carriers will accept, which will be 
fairly satisfactory to the shipping public and a very great improvement over the 
bills of lading now in use. Certain amendments to the proposed bill, especially 
with reference to the wording of the “ order ” and “ alteration ” clauses, suggested 
by the bankers’ committee, have been accepted by the other interests. On March 25 
last Chairman Knapp made a statement of the progress of these negotiations to. 
the Hovse Committee on Interstate and Foreign Commerce, in which he said: 
“‘ Some modifications to the bill of lading submitted last year have been practically 
accepted, and we anticipate that within the next thirty days we shall be able to 
make a report in which it is our intention to recommend the adoption of the bill 
of lading which is the outcome of these efforts and negotiations.” This report has 
not yet been made, but it may be expected shortly. 

The Committee on Interstate and Foreign Commerce gave hearings on March 
20 and 25 upon the proposed measure, H. R. 14,934, relating to order bills of 
lading; and subsequently, on April 14, a further hearing was had before a sub- 
committee consisting of Congressmen Lovering, Esch and Richardson. The merits 
and necessity of the proposed bill were thoroughly gone over, its provisions con- 
sidered in detail and the question of its constitutionality orally discussed, and also 
made the subject of printed briefs. The latest development has been the appoint- 
ment of another sub-committee consisting of Congressmen Stevens of Minnesota, 
Lovering of Massachusetts, and Russell of Texas, to report at the next session 
of Congress. This measure, as is well known, is designed to give the interstate 
bill of lading a definite legal status as an instrument of credit; it provides exact 
rules concerning its transfer, and the rights acquired by holders, makes the carrier 
liable to bona fide holders upon bills signed by an agent where the goods have 
not been received ; provides for the taking up of the bill upon delivery of the goods, 
and liability to the bona fide holder of a bill not so taken up, defines the effect of 
alteration and contains other provisions which will make the bill of lading a better 
and safer bankable document. 

There will be a meeting of the Committee on Commercial Law of the Com- 
missioners of Uniform State Laws at Seattle, Wash., beginning on August 20, at 
which meeting, and also at the meeting of the Commissioners on Uniform State 
Laws in National Conference to be held on August 21, 22, and 24, the third tenta- 
tive draft of an act to make uniform the law of bills of lading will be considered 
and discussed by the commissioners from the various States. Counsel for the 
Association will attend this meeting for the National League Committee, he having 
attended the two previous annual meetings at St. Paul, Minn., and Portland, Me., 
respectively, at which the first and second tentative drafts of this proposed uniform 
law were discussed. It is expected that at the Seattle meeting the draft will be 


finally perfected and recommended for enactment by the legislatures of the re- 
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spective states. It embodies substantially all the provisions contained in the 
measure before Congress. Efforts are being made to have certain members of 
Congress, who have taken an interest in this problem, attend the coming sessions 
at Seattle. ; 

During the last three months a number of addresses have been made upon the 
subject of the movement for a better bill of lading and for better laws governing 
it before various State Bankers’ Associations, and the work is being pushed all 
along the line in an active and aggressive way. 


EXPRESS COMPANIES AND MONEY ORDERS 


=, HE Committee on Express Companies and Money Orders is at present 
working through the various clearing houses of the country, securing 
their permission to place the imprint on the back of the Association 
money order, recommended by the Clearing House Section of the Amer- 
ican Bankers’ Association at the meeting held in Lakewood. A number of the 
clearing houses have already given the desired permission. Others have notified 
the Chairman of the Committee that the matter will be considered at the next 
meeting of their clearing houses, while others have asked for further information 
as to the system, etc. 

As the consent of the clearing houses to this matter is very important to every 
banker in the United States, and will ultimately work out to their material ad- 
vantage, it is hoped that every Association that has been called upon will report 
on the matter, and favorably, as soon as possible. 

When the plan for the handling of these orders which was outlined to the 
Executive Council at Lakewood is in working order, bankers in the United States 
will be in position to give the public the best possible service, both as regards safety 
and convenience, along the lines covered by the money order business. The 
bankers will be able to obtain a legitimate profit for the service they render, and 
the people will be accommodated at a minimum cost. The new system will not 
entail any additional work on the part of bankers in the handling of items, as the 
volume of the business will not, of course, be affected in any particular, but instead 
certain pieces of paper that now make up their remittances, such as express orders, 
postal orders, etc., will be replaced by money orders of the Association. - Further 
particulars will appear in these pages as soon as arrangements now being made 
for the handling of the orders are completed. 


MEMBERS OF THE NATIONAL CURRENCY COMMISSION 


REPRESENTING the Senate: Hon. Nelson W. Aldrich, Hon. William B. Allison, 
Hon. Julius C. Burrows, Hon. Eugene Hale, Hon. Philander C. Knox, Hon. John 
W. Daniel, Hon. Henry M. Teller, Hon. Hernando D. Money and Hon. Joseph 
W. Bailey. 

Representing the House: Hon. Edward B. Vreeland, Hon. Jesse Overstreet, 
Hon. Theodore E. Burton, Hon. J. W. Weeks, Hon. R. W. Bonynge, Hon. S. C. 
Smith, Hon. Lemuel P. Padgett, Hon. George F. Burgess and Hon. Arsene P. 


Pujo. 
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CREDIT INFORMATION 


NE of the features of considerable interest at the meeting of the Executive 
Council, A. B. A., held at Lakewood May 5, was a report of the Com- 
mittee on Bureau of Credit Information, which had sometime previously 
been appointed by the Executive Council for:the purpose of considering 
the feasibility and desirability of establishing a bureau of information, to 

be operated by the Association, covering the credit standing of concerns whose 
promissory notes are offered for sale through note brokers; and if the report was 
favorable to this general idea, it was to include a tentative plan of operation. The 
report was very interesting and showed careful and thoroughgoing work on the 
part of the Committee. The Committee was continued, three more members being 
added, one each from St. Louis, Boston and New Orleans. 

While the Committee’s conclusions were adverse to the establishment of a 
Credit Bureau, not only on the ground of cost, but because of the difficulty and 
probable impracticability of maintaining the service to a high degree of efficiency, 
without which its usefulness would be impaired, if not destroyed, certain recom- 
mendations were made of a practical nature which seemed to members of the 
Council to possess much merit, and it is thought if they could be put into operation 
a long step would be taken toward reducing the risks now run by banks in buying 
commercial paper, as well as in eliminating much objectionable paper that is offered 
on the market. 

The most valuable suggestions in the report related to a system of registration 
of notes sold through note brokers, so that a purchaser of commercial paper could 
at all times ascertain the amount of such notes outstanding. A condition of the 
registration of a note (a circumstance which would emphasize the value of regis- 
tration), is that all concerns whose notes are registered shall have their affairs 
audited at least once a year by certified public accountants, the audit to include an 
appraisal of all receivables, inventories, plants and other investments, by competent 
experts; and reports of such audits to be filed with the manager of the clearing 
house in each city, these to be supplemented by signed reports semi-annually, or 
oftener, by the concern itself. Certified copies of all reports to be furnished to the 
members on application. 

The Chairman has issued a call for a meeting of the Committee, to be held at 
the Hotel Frontenac, Thousand Islands, July 10, for further consideration of the 
plan, which is to be reported on again to the Executive Council at the convention 
of the Association to be held at Denver in September. In the meanwhile it will be 


‘brought by the several members of the Committee to the attention of the leading 


banks which are buyers of commercial paper in their respective cities, and also to 
the attention of the leading local firms of note brokers in each city, for the purpose 
of ascertaining not only the sentiment of banks and brokers with reference to the 
plan, but to ascertain to what extent their support and co-operation may be ex- 
pected. Considerable interest has been manifested on the part of banks through- 
out the country in this movement, and much attention has been given to it in 
financial journals and newspapers. It is expected that the final results of the work 
of the Committee will be highly beneficial to the business community. In view of 
the character of its membership, whatever recommendation the committee make, 
no doubt, will be sound and practicable, based as they are upon the experience of 
well known and successful bankers. 

A complete copy of the report and the personnel of the Committee, as it is now 
constituted, will be found in the abstract of the minutes of the meeting of the 
Executive Council held at Lakewood, which has been mailed to all members. The 
JourNAL is authorized to say that the Committee would be very glad to receive 


suggestions from any members who may have ideas on this subject. 
*9 
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FEDERAL LEGISLATION 


TuHE Federal Legislative Committee of the Association have considered some 
ninety different bills which they have in their possession, and which have been 
presented to Congress, pertaining to banking interests. The bills, however, affect- 
ing banking legislation that would coincide with the work of the Currency Com- 
mission, have been taken up through that Commission. In fact, the Committee 
have been in close touch with what has transpired at Washington relating to their 
line of work, and have had several conferences with the President of the United 
States and the leaders of the Senate and House, and will follow up the work when 
the next Congress convenes. 


VOUCHER CHECKS 


THE Voucher Check Committee have been giving considerable attention to 
the designing of a form of voucher check to be recommended for general adoption. 
On behalf of the Committee, Counsel of the Association has taken the matter up 
with the American Association of Public Accountants, with a view to the co- 
operation of that Association in designing a form of voucher check which the 
bankers’ committee can recommend. The subject is now before the Executive 
Committee of the American Association of Public Accountants. 


UNIFORM STATIONERY AND TINTS ON CURRENCY 


TuIs subject was thoroughly discussed at the spring meeting of the Executive 
Council in May last, and the Committee is now getting data together and will re- 
port their findings at the convention in Denver. 
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HE American Bankers’ Association, as declared by its constitution, exists 
+ “to promote the general welfare and usefulness of banks and banking 
SR institutions and to secure uniformity of action, together with the prac- 
RASS] tical benefits to be derived from personal acquaintance and from the dis- 
cussion of subjects of importance to the banking and commercial interests of the 
country, and especially in order to secure the proper consideration of questions 
regarding the financial and commercial usages, customs and laws which affect 
the banking interests of the entire country, and for protection against loss by 
crime. 

The work of the Association has been prosecuted, in later years with increas- 
ing effectiveness, through the administrative officers at headquarters and through 
the various standing and special committees charged with the performance of 
specified duties. The broad and comprehensive field of labor undertaken in various 
directions, the results already accomplished and what is in prospect, need not be 
here detailed. 

For some time the need has been felt for a medium of publicity through which 
the members might be kept informed of the progress of the various lines of work 
undertaken in behalf of the Association. The JouRNAL OF THE AMERICAN BANK- 
ERS’ ASSOCIATION has been created to supply this need. Down to the present time 
the volumes of printed proceedings of annual conventions, supplemented by spe- 
cially mailed circulars of information and pamphlets issued by officers and com- 
mittees, have been the chief means to this end. But, in the judgment of the man- 
aging body of the Association, its Executive Council, the time has now arrived 
when a monthly publication devoted to the work of the Association and its com- 
mittees will prove at once more economical and more effective. By this JouRNAL, 
the mouthpiece of the officers and the committees of the Association, all the mem- 
bers will be kept constantly informed of the progress of the work, and will naturally 
feel a keener and ore personal interest in its affairs. 

Space will no. ve taken to outline all the ways in which the JouRNAL will be of 
service; each monthly number will afford its own demonstration of utility. All 
the numbers should be preserved, so that at the end of a volume the same may be 
bound, with an index which will be supplied, and permanently kept for reference. 

In a broader sense, this JouRNAL will be devoted to an exposition of the prin- 
ciples and practice of banking and finance. Banking is a science, and the ascer- 
tainment and application of true principles to its conduct is necessary and vital to 
commercial prosperity and the welfare of the entire people. In the discussion and 
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statement of general principles of banking and of the principles of law and estab- 
lished customs governing banking conduct, its effect will be educational, and the 
results, it is hoped, beneficial. 


| trict—corner Nassau and Pine Streets—make a very convenient place for 

members and their friends to meet when in New York. One of the large 
offices has been fitted up as a library and reading room, in which are kept on file 
the financial papers of the country and other current literature. Every facility has 
been provided for correspondence, and the Association’s stenographers are at the 
service of the members, who can have their mail and telegrams sent in care of the 
office. The Association telephone is also at their service when they wish to com- 
municate with the banks or their friends. The members are cordially invited to 
avail themselves of these privileges, and it is very much hoped they will do so. 


The following visitors registered during the month of June: 


TE offices of the Association, being so centrally located in the financial dis- 


Curnton N. Fietp, Vice-President Granite Savings Bank and Trust Co., Barre, Vt. 
LutHEer W. Mort, Vice-President and Cashier, The First National Bank, Oswego, N. Y. 
Mitton L. Wicks, with Bankers’ Trust Co., New York, N. Y. 

GeorcE T. Gaston, City Clerk, Detroit, Mich. 

Joun C. SHaw, with Security Trust Company, Detroit, Mich. 

C. A. Luunow, Publisher Trust Companies’ Magazine, New York, N. Y. 
Henry C. Situ, Attorney at Law, Boston, Mass. 

STEPHEN M. GrisWwoLp, Montauk Bank, Brooklyn, N. Y. 

C. H. SenaveEr, Vice-President Anthony Stumpf Co., New York. 

CuHaries L. Harris, Detroit, Mich. 

Wut J. Bogs, Financial Editor Evening Post, New York. 

E. W. KimMeE.Berc, New York News Bureau, New York. 

Cot. Rosert J. Lowry, President Lowry National Bank, Atlanta, Ga. 

S. S. Broapus, President Tennessee Valley Bank, Decatur, Ala. 

F. CLrarKson Farnswortu, New York City. 

Jas. B. Forcan, President First National Bank, Chicago, II. 

T. C. Stevens, Vice-President Second National Bank, Toledo, Ohio. 

F. G. Morrat, Cashier First National Bank, Denver, Col. 

Wo. GeorcE, President Old Second National Bank, Aurora, IIl. 

Georce H. Russet, President People’s State Bank, Detroit, Mich. 

J. A. Macpone._, New Yor 

Lucius Teter, President Chicago Savings Bank and Trust Co., Chicago, III. 
Joun H. Reynotps, President First National Bank, Rome, Ga. 

Gro. W. Hype, Assistant Cashier First National Bank, Boston, Mass. 

Henry V. Horcan, Financial Editor New York Times. 


The publications on file are as follows: 


DAILY. 


Daily Banker and Stockholder, New York. 
Wall Street Journal, New York. 


WEEKLY. 


American Banker, New York. 

Chicago Banker, Chicago. 

Commercial and Financial Chronicle, New York. 

Finance, Cleveland. 

Financial Age, New York. 

Financial World, New York. 

Michigan Investor, Detroit, Mich. - 
Pacific Banker, Portland, Ore. 

The Financier, New York. 


United States Investor, Boston. 
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SEMI-MONTHLY. 


American Association of Commerce and Trade, Berlin. 


MONTHLY. 


American Chamber of Commerce in Paris, Paris. 
Bankazine, New York. 
Bankers Encyclopedia, Chicago. 
Banker and Investor Magazine, Philadelphia. 
Bankers Magazine, New York. 
. Bankers Monthly, Chicago. 
Banking Law Journal, New York. 
Bank Man, Mount Morris, Il. 
Boletin Mensual de Estadistica y Comercio, Argentina. 
Bulletin of the American — of Banking, New York. 
Commerce Monthly, St. Louis. 
Confidential Banker, Council Bluffs, Ia. 
Financial Review, New York. 
Journal of Canadian Bankers’ Association, Montreal] 
Michigan Banker, Detroit. 
Monetary Record, St. Louis, Mo. 
Monthiy Bulletin ‘of Municipal Statistics, Buenos Aires. 
National Banker, Chicago. 
New State Banker, El Reno, Okla. 
Northwestern Banker, Des Moines. 
Ohio Banker, Columbus. 
Southern Banker, Atlanta. 
Southwestern Banker, Kansas City, Mo. 
Texas Banker, Dallas. 
Trust Companies, New York. 
Western Banker, Omaha. 


BI-MONTHLY. 


The fone of The American Academy of Political and Social Science, Philadel- 
phia, Pa. 

The Banker, Pittsburg. 

The Banking and Mercantile World, Chicago. 


= 


NEW CIPHER CODE 


A FEw years since, the Association prepared a cipher code which has been 
constantly used by its members. The edition was exhausted last winter, and as it 
seemed desirable to extend the code in many respects, and a revision was necessary, 
‘a committee was authorized to have this work done. The matter was placed in 
the hands of The Business Code Company, of New York, and the code is now com- 
plete and in the press, and will soon be issued to the entire membership. A great 
deal of care has been used in the preparation of the new edition; code men in 
banks in various parts of the country have been consulted, and it is believed that 
the new compilation will be very comprehensive and complete, and of great value 
to the membership. 


4 


THE text of the new currency law has been printed in pamphlet form by the 
Commercial National Bank of Chicago. 


THE speech delivered by Mr. James B. Forgan, of Chicago, before Group 2 
of the Illinois Bankers’ Association, in which is embodied a most comprehensive 
answer to the contentions of advocates of the guaranty of national bank deposits, 
has been put in pamphlet form, and copies will be mailed to our members within 
the next few days. 
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ANNUAL CONVENTION 


HE Thirty-fourth Annual Convention of the American Bankers’ Associa- 
tion will be held in the city of Denver, Col., commencing Monday, Sep- 
tember 28. 

In the past it has been customary for the Sections to meet the same 
day. This has caused some conflict, owing to the fact that there are many 

bankers who desire to attend both the Trust Company and the Savings Bank Sec- 
tion meetings, consequently the Savings Bank Section will hold its sessions on 
Monday, September 28, and the Trust Company and the Clearing. House Sections 
on Tuesday, September 29.. The Trust Company and the Savings Bank Sections 
have become very important adjuncts of the American Ban! ers’ Association—both 
of them having a large membership. A fine program is be:ig arranged for these 
meetings, much interest centering around their sessions, and it is expected that they 
will be largely attended. The Clearing House Section will consider the usual 
questions which are discussed at these annual meetings, with some new features 
for the consideration of the Clearing Houses. 

The time of meeting for the Organization of Secretaries of State Bankers’ 
Associations has not yet been definitely settled. It will be one of the early days 
of the convention week. 

The various standing and working committees of the Association will also 
hold their sessions on Monday and Tuesday of convention week. The business 
sessions of the American Bankers’ Association will be held on Wednesday and 
Thursday, September 30 and October 1. The executive officers intend to so ar- 
range the program that business will be conducted with dispatch and prompt- 
ness, and that the announcements as to hours for the business sessions, and the 
addresses to be delivered, will be carried out to the letter. 

The literary program is not yet complete, and is in the hands of the execu- 
tive officers. It is known, however, that Woodrow Wilson, President Princeton 
University, Princeton, N. J.; B. E. Walker, President Canadian Bank of Com- 
merce, Toronto, Ontario, and James B. Forgan, President First National Bank, 
Chicago, will be among those who will deliver addresses. 

The local committee of bankers at Denver have not yet submitted an official 
program. Outside of the special entertainment furnished the ladies who attend 
the convention, the Association will be given an entertainment on Wednesday 
evening, and Friday of convention week will be set aside for a trip over the famous 
Moffat Road, said to be one of the finest pieces of railroad engineering in the West. 

The Brown Palace Hotel was selected for the headquarters, as it has ample 
lobby room and plenty of committee rooms for the use of the Council, Committees 
and Sections. It is not a large hotel, consequently cannot take care of a large 
number of bankers. The limited number of reservations were made in advance 
only to provide for the Executive Council, Speakers, Chairmen of Committees and 
the Currency Commission, it being desirable that these active bodies be quartered 
at headquarters hotel. There are, however, three or four first-class hotels across 
the street from the Brown Palace, and many other hotels throughout the city of 
Denver which will accommodate comfortably all of the members who desire to 
attend. Mr. J. H. Fesler, President of the First National Bank of Glenwood 
Springs, is the local Secretary, and he will be glad to reply to any inquiries if you 
address him 533 and 534 Majestic Building, Denver, Col. 
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TRUST COMPANY SECTION 


mIREVIOUS to the meeting of the Executive Council of the American Bankers’ Asso- 
ciation at Lakewood last May, active efforts were made by the Chairman of the 
Executive Committee and the Vice-Presidents of the Trust Company Section, as 
well as by the officers of the Association and Section and their able assistants to 
persuade Trust Companies to join the American Bankers’ Association, thereby in- 
creasing the membership of the Trust Company Section. 

From September 1st to May Ist 64 members were dropped from the roll for non-pay- 
ment of dues, which reduced the membership on September I, 1907, to 782 members; I01 
members have joined since, including those joining by reinstatement. Only 93 members 
joined during the same period last year, which was a year of prosperity. The membership 
at the close of the business year of May 1, 1908, was 883, a net gain of 37, and the largest 
membership since the organization of the Section. Under the exigencies of the times this is 
an excellent showing. The annual dues paid by the members of the Section to the American 
Bankers’ Association since September I, 1907, amount to $22,617.50. Their combined re- 
sources aggregate nearly three and a half billions. 

_ The Executive Council of this Section met at Lakewood, N. J., May 4, 1908. There 
were present eleven of its seventeen members, and some of the States’ Vice-Presidents. The 
principal subject of discussion’ was the subject-matter for the meeting at Denver on Sep- 
tember 29th next. 

A letter was read from Mr. Breckenridge Jones, President of the Mississippi Valley 
Trust Company, St. Louis, Mo., and founder of the Trust Company Section, containing 
much matter of interest to the Section, and “suggesting that the Executive Committee issue 
an invitation to all former Officers and Members of the Executive Committee to make the 
next meeting a general reunion, and try to so arrange the programme that the attendance 
will to an unusual degree be made up of the chief executive officers of the Companies.” 

The Chairman of the Executive Committee is following these suggestions by sending 
out the invitations conforming to them. 

A very interesting and valuable letter from Mr. C. A. Luhnow, publisher of “ Trust 
Companies’. was read and considered. 

A conference was held with the Savings Bank Section of the A. B. A. for the purpose 
of having this Section and the Trust Company Section have separate days for their meet- 
ings, which resulted in the former selecting Monday, September 28th, and the Trust Com- 
pahy Section Tuesday, September 29th, a change which will doubtless improve the efficiency 
of both of these Sections. 


SAVINGS BANK SECTION 


T HIS Section made a report at the spring meeting of the Executive Council of the 


| Association at Lakewood in May last, which showed a steady increase in membership. 
5 It is felt that with the growing membership and the interest manifested in, the an- 
nual meetings of the Section, that the time of practically.only one-half day which has hitherto 
been allotted for the meetings was limited, the custom formerly in vogue having been to set 
aside one day for the meetings of the Savings Bank Section and the Trust Company Sec- 
tion. As Trust Companies often have Savings Departments, there are members of the Trust 
Company Section who are glad to attend the sessions of the Savings Bank Section, hence 
these two Sections endeavored to devise a method of dividing the day between them, but 
even if they held an evening session it was found to be impracticable to transact the busi- 
ness in so short a time. Therefore, at future conventions, two days preceding the regular 
convention of the Association will be devoted to the meetings of these two Sections—the 
Savings Bank one day and the Trust Company the other. 

The Committee of the Savings Bank Section on Postal Savings Banks have been very 
active, and are reviewing the different bills pertaining to this question, and will outline a 
policy later. 

_, A-chart will be published in the August number of the JOURNAL showing the pro- 
visions of the Postal Savings Bank Bills introduced in the last session of Congress. The 
chart will be so arranged that the nature of the various bills can be seen at a glance. 
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CLEARING HOUSE SECTION 


NG NE of the important features of the work accomplished by the Clearing House Sec- 

tion is the system inaugurated of lettering clearing house cities in conjunction with 

XX Wis the clearing house banks’ numbers, by. which means a vast amount of clerical work 
is eliminated. 

The Committee of the Clearing House Section selected the first twenty-five cities which 
showed the largest total clearings for the year, lettering them in that order, starting with New 
York City as letter “ A,” and showing each bank’s clearing house number. 

A circular letter was mailed by the Committee to 388 banks, members of their respective 
clearing houses in the 25 cities, enclosing a key, giving the letters designating the cities and 
the numbers designating the banks, with a specimen remittance sheet; also a proposed form 
of draft to be used in connection therewith, copy of which draft is here reproduced: 


Go. 


The One Hundredth National Bank ©) 


Ghicago,—B 


Bay to the oxdex of. 


Dollars, 


The Two Hundredth National Bank (5) 
Pew Pork City [A] CASHIER 


It will be noticed that an entry under letter “B” means Chicago, figure “2” The One 
Hundredth National Bank; !etter “A” New York City,. figure “5” The Two Hundredth 
National Bank, so that this would be a draft drawn by the first named and paid by the 
second named. This modus operandi would apply in all cases. 


The banks recognized at once that a great volume of work would be reduced to a mini- 
mum by the adoption of this system. 

It is the consensus of opinion that this plan would be valuable to a still greater extent 
in having the same system applied to the bank’s checks and customers’ checks, and this with- 
out doubt will be adopted. In fact, many of the banks have already adopted the system, 
and their drafts, checks and remittance sheets are printed in conformity thereto, and we urge 
the banks which have not already done so, to utilize this plan. It is fully expected that in 
course of time this system will become universal. 

The Clearing House Section will discuss this question further at their meeting during 
the time of the annual convention in Denver, with the end in view of further development 
and improvement along the lines set forth. 


‘ 


The National Copper Bank of New York City having been accepted into membership in 
the New York Clearing House Association, their Clearing House number is 98. 
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AMERICAN INSTITUTE OF BANKING 
SIXTH ANNUAL CONVENTION 


NTEREST in the American Institute of Banking now centres largely upon the con- 
vention of the Associated Chapters to be held at Providence July 23d, 24th and 25th. 
An interesting program has been arranged including such prominent speakers as 
Mayor Patrick J. McCarty of Providence; Prof. J. C. Monaghan, ex-chief of the 
division of consular reports in the government department of commerce and labor; 
Henry Clews of New York; E. D. Hulbert, President of the Institute and Vice- 
President of the Merchants’ Loan and Trust Company of Chicago; Hon. Rathbone Gardner, 
President of the Union Trust Company of Providence; John T. P. Knight, Secretary of the 
Canadian Bankers’ Association; Hon. John H. Higgins, Governor of Rhode Island; O. H. 
Cheney, Deputy Superintendent of Banks of New York, and W. A. Prendergast of New 
York. Secretary Fred. E. Farnsworth of the American Bankers’ Association will attend the 
convention and make an address. An interesting feature of the convention will be a debate 
between Chicago and Pittsburg Chapters on the subject of “ Reserves in New York City.” 
As foreshadowed in the report of the Board of Trustees of the Institute to the con- 
vention of the American Bankers’ Association at Atlantic City last year, the government 
of the Institute will be turned over to the chapters at the coming convention. A new con- 
stitution has been provided and will doubtless be adopted. This constitution has been ap- 
proved by the Executive Council of the American Bankers’ Association, and contains a pro- 
vision that no amendments can be made without the consent of the Association’s Executive 
Council. President A. W. Morton, of the Associated Chapters, has written an article in the 
Institute Bulletin urging that the Institute shall be made a section of the Association, and it 
is understood that the subject will come up at the Providence Convention for consideration. 
The Educational Committee will present a report which will contain much food for 
thought by every delegate present. The time which has heretofore been utilized by the read- 
ing of papers by chapter men will be devoted to an open debate on some of the currency 
reform measures which are now receiving so much attention. This feature will be conducted 
by the Educational Committee, and if for no other reason than the opportunity which it will 
afford many of the delegates to stand up and express their views, should prove most beneficial. 
The Narragansett Hotel has been selected as convention headquarters, and the sessions 
of the convention will be held in Elks’ Hail, 126 Mathewson Street. Following is an out- 
line of the local arrangements in Providence: 
Wednesday, July 22.—Pre-convention smoker at Keith Hall, 260 Westminster Street, 
7 to II P.M. 
Thursday, July 23—Steamer “ Warwick” to Newport. Leaves foot of Crawford Street, 
at I.30 P.M., passing down west passage around Beaver Tail. Carriages will be taken for a 
ten-mile drive on arrival in Newport. Steamer will leave Newport at 6.30 p.m., sail being 
extended through the evening, arriving in Providence about 11 p.m. Collation served on 
homeward trip. Music furnished by Hawes orchestra. 
Friday, July 24.—Steamer from foot of Hay Street, for Field’s Point at 5 p.m., where 
a genuine Rhode Island clam-bake will be served. Return to Providence at 6.20 p.m. Special 
cars at landing for Rocky Point and return to Roger Williams Park. Band concert at park. 
Dancing in casino, 10 to 12. Music, Hope orchestra. 
Saturday, July 25.—Banquet at Churchill House at 7 p.m. Music, Fay’s orchestra; 
en R. Church, cornet soloist. The Orpheus Quartet. Ladies’ theatre party at Keith’s 
at 8 p.m. 
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STATE BANKERS’ ASSOCIATIONS 


3} HE officers for the current year elected at the convention already held, and the dele- 
TT i gates to the convention of the American Bankers’ Association and nominees for the 
Executive Council are as follows: 


ALABAMA. 


President—W. P. G. Harvinc, Vice-President Birmingham Clearing House, Birmingham. 
Vice-President—H. L. McE perry, President Talladega National Bank, Talladega. 
Secretary-Treasurer—McLaNneE TiLTon, Jr., Cashier Bank of St. Clair County, Pell City. 


Delegates to the National Convention. 


H. L. McExperry, Talladega; W. H. Proskauer, Mobile; E. F. Ensten, Birmingham; 
F. D. Kirven, Phenix-Gerard. 


ARKANSAS. 


President—Sam W. Reysurn, President Union Trust Company, Little Rock. 

Vice-Presidents—G. QuarLes, Helena; M. C. Hupson, Pine Bluff; F. N. Hancock, 
Mena; D. W. Peet, Bentonville; C. B. Foster, Hope; A. L. Smitu, Clarendon; 
D. B. RENFRO, Jr., Corning. 

Secretary—C. A WALKER, Seeuine Little Rock Trust Company, Little Rock. 

Treasurer—C. M . BLOCKER, Treasurer State Savings and Trust Co., Texarkana. 


Delegates to the National Convention. 


S. S. FauLtkner, Helena; C. R. Breckinrince, Fort Smith; T. C. McRae, Prescott; F. 
M. Sir, De Queen; H. L. Remmet, Little Rock. 


Alternates. 
Jas. P. Corrin, Batesville ; . K. Ramsay, Camden; C. L. Pyze, Clarksville; C. C. 
Sraiti, Texarkana; j Boyce, Pine Bluff. 
CALIFORNIA. 
m= 7" D. Raprorp, Vice-President German-American Savings Bank, Los 
ngeles 


Vice-President—H. S. FLetcHer, President Bank of Watsonville. 

Treasurer—JAMES J. FAGAN, Vice-President Crocker National Bank, San Francisco. 
Secretary—R. M. Wetcu, Assistant Cashier San Francisco Savings Union, San Francisco. 
Assistant Secretary—F. H. Cotsurn, 502 California Street, San Francisco. 


Delegates to the National Convention. 
To be appointed by the President. 


For Members Executive Council American Bankers’ Association. 


James M. Ettiort, President First National Bank, Los Angeles. 
Georce W. PELtieER, Vice-President California National Bank, Sacramento. 


GEORGIA. 4 


President—Horace A. Crane, Vice-President Citizens and Southern Bank, Savannah. 

Vice-Presidents—E. D. WALTER, Brunswick; J. P. Hearp, Sr., Vienna; A. O. BLatock, 
Fayetteville; J. P. MuNNERLYN, Albany; ee Hucues, ‘Rome. 

Secretary—L. P. Hittyrr, Vice-President, American National Bank, Macon. 

Treasurer—E. C. SMITH, Cashier Griffin Banking Company, Griffin. 
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Delegates to the National Convention. 


JosepH A. McCorp, Atlanta; Joun D. WALKER, Sparta; F. T. Harpwicx, Dalton; Rurus 
Brown, Augusta; Wm. B. Stave, Columbus; A. J. Carver, Dawson; A. B. 
Simms, Macon. 


IOWA. 


President—Hon. J. T. Brooxs, President First National Bank of Hedrick. 
Vice-President—J. H. INGwersEN, President People’s Trust and Savings Bank, Clinton. 
Treasurer—D. L. HEINSHEIMER, President Mills County National Bank, Glenwood. 
~Secretary—J. M. Dinwippre, Cashier Cedar Rapids Savings Bank, Cedar Rapids. 


Delegates to the National Convention. 


C. H. McNiper, Mason City; J. H. INcwersen, Clinton; Ep, J. KaurMANN, Davenport; 
J. P. Kirpy, Estherville; Ep. A. Datton, Le Mars; J. M. Dinwivpie, Cedar 
Rapids; J. D. Easton, Waterloo; E. J. Curtin, Decorah; C. H. Martin, Des 
Moines; G. E. BAarTHOLOMEW, Preston; Jonn McHuecu, Sioux City; M. V. 
Henverson, Hawkeye; J. T. Brooxs, Hedrick; Joun J. Larce, Rock Valley; C. 
D. Charles City; Cuas. SHapge, Rock Rapids; ArrHur ReyNotps, Des 
Moines; A. F. Batcu, Marshalltown; W. A. Hopxins, Lamoni; J. H. McCorp, 
Spencer; Sears McHenry, Denison; E. D Huxrorp, Cherokee; P. A. Koran, 
Iowa City; E. E. Hart, Council Bluffs. 


For Member Executive Council American Bankers’ Association. 
C. H. McNumer, President First National Bank, Mason City. 


KANSAS. 


President—W. M. Peck, Cashier Cloud County Bank, Concordia. 
Vice-President—P. W. GorBeL, President Commercial National Bank, Kansas City. 
Secretary—W. W. Bowman, Director Prudential Trust Company, Topeka. 
Treasurer—E. R. Moses, President Citizens’ National Bank, Great Bend. 


Delegates to the National Convention. 


To be appointed by the President. 


For Member Executive Council American Bankers’ Association. 


C. M. Sawyer, Norton. 


‘LOUISIANA. 


President—Perter Yourke, President Commercial National Bank, Shreveport. 
Vice-President—R. N. Sims, Vice-President People’s Bank, Donaldsonville. 
Secretary—L. O. Broussarp, President Bank of Abbeville, Abbeville. 

Treasurer—L. M. Poot, Assistant Cashier Hibernia Bank and Trust Co., New Orleans. 


Delegates to the National Convention. 


I. M. Licutenste1n, New Orleans; N. E. Nortu, Lake Charles; Paut.Lisso, Alexandria. 


Alternates. 
Josern Cottins, New Orleans; Joun G. NeeEtis, Gueydan; J. W. McDonatp, Minden. 


For Member Executive Council American Bankers’ Association. 


Hon. Geo. W. Botton, President Rapides Bank, Alexandria. 
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MAINE. 


President—FrevericK D. Hitt, Cashier Bath National Bank, Bath. 
Vice-President—Cuartes A. Moopy, President First National Bank, Biddeford. 
Secretary—Hascatt S. Hatt, Cashier Ticonic National Bank, Waterville. 
Treasurer—Gerorce A. SAFForD, Cashier Northern National Bank, Hallowell. 


Delegates to the National Convention. 
To be appointed by the President. 


MASSACHUSETTS. 


President—Freveric W. Ruac, President Nationa: Rockland Bank, Roxbury. 
Vice-President—JAMES A. PARKER, Vice-President Old Colony Trust Co., Boston. 
Secretary—Gerorce W. Hyope, Assistant Cashier First National Bank, Boston. 
Treasurer—Epwarp H. Lowe tt, Treasurer Chelsea Trust Co. 


Delegates to the National Convention. 


Frepertrc W. Rucc, Boston; Francis A. SuHove, Malden; W. H. Pritcuarp, North 
Adams; E. H. Lowett, Chelsea; Georce W. Hype, Boston. 


MISSISSIPPI. 
President—Oscar Newton, Jr., Cashier Brookhaven Bank and Trust Company, Brook- 
haven. 
Vice-President—W. M. Anverson, President Merchants’ Bank and Trust Company, 
Jackson. 


Secretary and Treasurer—B. W. GrirritH, President First National Bank, Vicksburg. 


Delegates to the National Convention. 
List not yet received. 


For Member Executive Council American Bankers’ Association. 
T. W. McCoy, Assistant Cashier First National Bank, Greenville. 


MISSOURI. 


President—J. R. Dominick, President Traders’ Bank, Kansas City. 
Vice-President—J. P. Hinton, Cashier Hannibal National Bank, Hannibal. 
Secretary—W. F. Keyser, Sedalia. 

Treasurer—A. O. Witson, Vice-President State National Bank, St. Lous. 


Delegates to the National Convention. 


F. T. Hopepon, Hannibal; S. F. Farrar, Braymer; J. W. Peck, Westboro; Joun L. 
DouGHeErty, Liberty; E. E. Amick, Bunceton; Henry ANnceErt, St. Charles; Geo. 
E. Horrman, St. Louis; R. S. Harvey, Eldon;'W. L. Poynter, Schell City; L. L. 
ALLEN, Peirce City; E. L. Sanrorp, Springfield; Geo. A. Neat, Doniphan; A. H. 
Waite, Joplin; Wm. B. Riwcety, Kansas City; Byrp Duncan, Poplar Bluff, C. 
F. Enricut, St. Joseph; G. W. GALpreatu, St. Louis; C. C. Evans, Sedalia; A. 
D. Buckner, Paris; W. A. DALLMEyER, Jefferson City; J. C. Wyatt, Clinton; W. 
B. SAnrorp, Springfield; J. P. Huston, Marshall. 


NEW JERSEY. 


President—Wm. C. HEppENHEIMER, President Trust Company of New Jersey, Hoboken. 

Vice-President—E. L. Howe, Vice-President Princeton Bank, Princeton. 

Secretary—Wn. J. Fretp, Secretary and Treasurer Commercial Trust Company, Jersey 
City. 

Treasurer—W. F. Arnotp, Cashier City National Bank, Plainfield. 


Deiegates to the National Convention. 


List not yet received. 
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NORTH CAROLINA. 


President—H. W. Jacxson, Cashier Commercial National Bank, Raleigh. 

Vice-Presidents—JoHn O. Extincton, Vice-President Fourth National Bank, Fayette- 
ville; W. C. Witxtnson, Cashier Merchants’ and Farmers’ National Bank, Char- 
lotte; J. C. BrAswELL, President Planters’ Bank, Rocky Mount. 

Secretary and Treasurer—Wituiam A. Hunt, Cashier Citizens’ Bank, Henderson. 


Delegates to the National Convention. 
List not yet received. 


For Member Executive Council American Bankers’ Association. 


Cot. Joun F. Bruton, President First National Bank, Wilson. 


OKLAHOMA. 


President—A. D. Kennepy, Cashier Bank of Commerce, Okmulgee. 

First Vice-President—L. A. Witson, President First National Bank, El Reno. 
Second Vice-President—H. M. Spatpinc, President Peoples Bank, North Enid. 
Treasurer—W. S. Patten, President First National Bank, Edmond. 
Secretary—Cuas. L. ENGLE, Cashier Citizens National Bank, El Reno. 


Delegates to the National Convention. 


H. L. Jarsor, Chickasha; W. A. Brooxs, Oklahoma City; W. P. Fraxer, Broken Arrow; 
G. D. Davis, Claremore; C. J. Wexsster, Sulphur; J. W. Suttens, Henryetta; 
Cuas. L. Encie, El Reno; D. W. Hocan, Oklahoma City; J. B. Fercuson, Enid; 
T. J. Hartman, Sulphur; E. B. Cocxrett, El Reno; T. P. Martin, Marlow; J. 
M. Brownine, Mill Creek; T. S. DE ARman, Mangum. 


SOUTH CAROLINA. 


President—T. B. StacknHouse, Vice-President National Loan and Exchange Bank, 
Columbia. 


Vice-President—D. D. McCott, President Bank of Marlboro, Bennettsville. 


Secretary and Treasurer—Gites L. Witson, State Bank Examiner, Spartanburg. 
Attorney—A. M. Lee, Charleston. 


Delegates to the National Convention. 
W. D._Morcan, Georgetown; R. Goopwyn Ruett, Charleston; BricHtT WILLIAMSON, 
Darlington; Jas. C. Serr, Greenwood. 
Alternates. 
G. L. Ricker, Sumter; W. K. McDowe tt, Charleston; Cuas. D. Jones, Lancaster; 
Perry Beattie, Greenville. 
For Member Executive Council American Bankers’ Association. 


IE. W. Rosertson, President National Loan and Exchange Bank, Columbia. 


TENNESSEE. 


President—I. B. Ticrett, Cashier Union Bank and Trust Company, Jackson. 

Vice-Presidents—JoHN H. Watkins, Memphis; S. T. Jones, Sweetwater; W. G. 
Ditton, Tracy City. 

Treasurer—StTERLING Fort, First National Bank, Clarksville. 

Secretary—Joun J. Heriin, Nashville. 

General Counsel—W. D. WitHeErspoon, Nashville. 


Delegates to the National Convention. 
To be appointed by the President. 
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TEXAS. 


President—T. C. Yantis, President Brownwood National Bank, Brownwood. 

Vice-Presidents—H. O. Boatwricut, Bryan; J. Hirscu, Corpus Christi; G. M. Boors, 
Taylor; J. W. Butter, Clifton; W. F. Skmiman, Sulphur Springs; L. L. Suretp, 
Santa Anna; W. H. Fuqua, Amarillo. 

Secretary—J. W. Hoopes, Cashier Citizens’ Bank and Trust Company, Austin. 

Treasurer—T. W. Stack, Cashier First National Bank, Fort Worth. 

Assistant Secretary—D. C. Dunn, Vice-President Merchants’ National Bank, Houston. 


Delegates to the National Convention. 
To be appointed by the President. 


VIRGINIA. 


President—Joseru Stessins, President Bank of South Boston, South Boston. 

Vice-Presidents—Joun N. Miter, Jr., Richmond; H. A. Wacker, Staunton; Joun W. 
Woops, Roanoke, P. M. Pottarp, Petersburg; W. H. Jones, Jr., Suffolk; W. B. 
Vest, Newport News; J. M. Hurt, Blackstone; R. F. Bopes, Lynchburg; H. E. 
Jones, Bristol. 

Secretary—N. P. Gatiine, Lynchburg. 

Treasurer—H. A. WittiamMs, Assistant Cashier Bank of Richmond, Richmond. 

Attorney—GerorceE Bryan, Richmond. 


Delegates to the National Convention. 


Ricuarp H. Situ, Richmond; Carro_t Pierce. Alexandria; Jno. Victor, Lynchburg; 
J. TyLER Meapows, Roanoke; NATHANIEL BeaMAN, Norfolk. 


For Member Executive Council American Bankers’ Association. 
Joun M. Miter, Jr, Vice-President and Cashier First National Bank, Richmond. 


WASHINGTON. 


President—W. L. Apams, President First National Bank, Hoquiam. 

Vice-President—A. F. ALBERTSON, Vice-President National Bank of Commerce, Tacoma. 
Secretary—P. C. KAuFFMAN, Second Vice-President Fidelity Trust Company, Tacoma. 
Treasurer—J. K. McCornick, President Security State Bank, Palouse. 


Delegates to the National Convention. 


Ratpu S. Stacy, Second Vice-President National Bank of Commerce, Seattle. 
E. T. Coman, Vice-President Exchange National Bank, Spokane. 

STEPHEN AppLesy, Cashier Pacific National Bank, Tacoma. 

W. P. Connaway, Cashier Vancouver National Bank, Vancouver. 

U. K. Loose, Vice-President First National Bank, Ritzville, Wash. 


Alternates. 


Bert CLarK, Vice-President Seattle National Bank, Seattle. 
J. M. McPuerson, President State Bank of Wilbur, Wilbur. 
A. H. Sorserc, Vice-President State Bank of Seattle. 

J. B. Brapy, Vice-President Pomeroy Savings Bank, Pomeroy. 
Cuas. McLean, Cashier Exchange National Bank, Spokane. 


For Member Executive Council American Bankers’ Association. 
Hon. Mires C. Moore, President Baker-Boyer National Bank, Walla Walla. 


WEST VIRGINIA. 


ieee ines B. Irvine, Vice-President National Bank of West Virginia at 

eeling. 

Vice-Presidents—H. B. McKintey, Salem; W. W. Woop, Keyser; L. M. Tutty, Mt 
Hope; C. D. Bumcarner, Parkersburg; C. M. Gouen, Huntington. 


Secretary and Treasurer—Jos. S. Hitt, Cashier National City Bank, Charleston. 
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Delegates to the National Convention. 


W. G. Witson, Elkins; H. C. Harvey, Huntington; R. E. Tarsorr, Philippi. 


Alternates. 


H. W. SHowatter, Mannington; R. R. Barrett, Moundsville. 


For Member Executive Council American Bankers’ Association. 


Rost. L. Arcuer, Cashier West Virginia National Bank, Huntington. 


CONVENTIONS TO BE HELD 


“ Colorado -Colorado Springs. 
“23-24. Minnesota ...... Duluth. 
“ 23-25. American Institute of Banking.......... . Providence. 
“ 27-28. Montana ..... Billings. 

Sept. -Bedford Springs. 


Mr. Cartes R. Frost _has been appointed Assistant Secretary of the Minnesota 
Bankers’ Association by the Executive Council, with offices at 209 Guaranty Loan Build- 
ing, Minneapolis. He will devote all of his time to the affairs of the Association. 


Mr. W. W. Bowman, Secretary of the Kansas Bankers’ Association, has retired from 
active banking, with the exception of remaining a director of the Prudential Trust Company. 
Mr. Bowman has taken this action so that he can devote his entire time and service to the 
Association. 


Cox. J. D. Powers, President of the American Bankers’ Association, and Vice-President 
of the Third National Bank of Louisville, Ky., addressed the Missouri Bankers’ Association 
at their convention in May, taking for his subject “ General Banking Interests.” 


Tue Executive Council of the Missouri Bankers’ Association has decided to engage a 
special train to take the bankers from that State to Denver to attend the convention of the 
American Bankers’ Association in the fall. \ 


Tue Texas Bankers’ Association started on their customary annual tour on the oth inst., 
which will terminate in Chicago on the 18th inst. They will cover in their itinerary many of 
the Western cities. ! 


Mr. Hat H. Sir, a prominent attorney of Detroit, has been elected Secretary of the 
Michigan Bankers’ Association to succeed Col. Fred. E. Farnsworth, who resigned the office 
at the time he was elected Secretary of the American Bankers’ Association. Mr. Smith will 
also act as the Association’s attorney. 


_ Mr. Cuartes L. Encte, Secretary of the Oklahoma Bankers’ Association, now gives 
his entire time to the work of the Association. 
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Tue New York Bankers’ Association’s special train de luxe will leave New York City 
via the New York Central lines on the morning of September 26th. The special train will 
be retained for the entire tour. There will be a side trip through the Rocky Mountains. 


SEPTEMBER 24th and 25th were the dates selected for the conventon of the Nebraska 
Bankers’ Association at Lincoln, so as to enable the Nebraska bankers to cover with one 
trip their State meeting and the convention of the American Bankers’ Association at Denver. 
The extra day or two in between can be pleasantly spent at Denver. 


In connection with the increase of membership of the Association, we are indebted to 
the Vice-Presidents of the various States, members of the Executive Council, Secretaries and 
other officers of State Associations, as well as many of our members, for their valuable aid. 
It is largely due to their untiring efforts that the membership has been so materially increased, 
559 new members having been added to the roll from October 1, 1907, to June 30, 1908. 


Grorce M. Reynotps, Vice-President of the American Bankers’ Association and Presi- 
dent of the Continental National Bank of Chicago, is making a tour of Great Britain and 
the Continent with his wife and young son. James B. Forgan, Vice-Chairman of the Cur- 
rency Commission of the American Bankers’ Association and President of the First National 
Bank of Chicago, is also touring Europe with his family. They will probably meet at some 
point abroad and travel together for awhile, but return home in time to attend the Con- 
vention at Denver. 


24 


PORE 
| 


NEW departure of the Executive Council is the establishment of a legal 
department of the Association and the appointment of a general counsel. 
The banking business is peculiarly one in which knowledge of the law is 
essential to safety. The banker is constantly loaning and investing the 
money entrusted to his care upon a variety of paper instruments, representing 
money and representing property, the redemption or fulfilment of which is largely 
dependent upon such paper being legally flawless. To be able to accurately deter- 
mine this requires a vast and detailed knowledge. The banker must be familiar 
with the legal requisites of negotiability, so as to be able to determine whether this 
or that particular clause or provision affects the instrument in this regard. A non- 
negotiable instrument is generally an unsafe one to accredit, unless dealing directly 
with the maker. The banker must know the legal validity of the signatures of all 
the various classes of makers—individual, joint, partnership, corporation, persons 
in representative capacity and persons under disability ; must know the law govern- 
ing acceptances, indorsements, pledge, guaranty and suretyship, principal and 
agent, receipt and payment of deposits, the making of collections and generally as 
to the relation of banker and customer ; and not only the law governing negotiable 
instruments, but also all the rules relating to quasi-negotiable documents of title, 
bills of lading, warehouse receipts, certificates of stock and other representatives 
of value. Peculiarly in this country, by reason of the independent systems of law 
of nearly fifty States, oftentimes conflicting and uncertain, coupled with the fact 
that the country is commercially one, and the banker is constantly investing in 
instruments governed, not alone by the law of his own State, but by the laws of 
many other States, is the necessity for knowledge of the law governing banking 
instruments and dealings requisite to safety. Nor is knowledge of existing laws 
and conditions alone sufficient to satisfy the requirements of the banker. In view 
of the conflict of State laws governing numerous transactions of banking and the 
inadequacy of legal rules to provide the necessary security on many subjects of 
banking concern, it is of the utmost importance to him that the State laws be made 
uniform and as simple in provision as possible, and furthermore that they be made 
adequate to protect his various interests. 

Two years ago, with the creation of two important committees of the Associa- 
tion, the Committee on Bills of Lading and the Standing Law Committee, the 
aggressive work of the Association for the enactment of better laws affecting the 
banking business was launched. The progress of the work of these committees 
is well known to the members of the Association, and many beneficial results have 
already been accomplished. The law work in connection with these committees, 
and with other committees and sections of the Association, in the framing and 
advocacy of laws, the organization of co-operative effort in the different States 


for needed legislation, and the furnishing of advice and information on various 
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matters of legal and banking concern, has in the last two years so grown and 
developed as to demonstrate the advisability of centralizing this branch of work 
at the headquarters of the Association and providing adequate means and facilities 
for its future prosecution upon the broadest and most effective foundation. 

In brief, the organization of the law department proceeds upon two broad 
lines, (1) advisory and (2) creative. The advisory branch comprehends the 
establishment, by gradual accumulation, of a bureau of legal information upon 
banking matters, statutes, decisions, official documents and other data and statis- 
tics, so classified and arranged as to be at ready command, which will afford exact 
and detailed information of laws, customs and conditions governing and affecting 
the organization and operation of banks in every State; and the precise legal rule, 
or absence or uncertainty of rule, which governs every particular transaction of 
banking. This information is for the use and benefit of members of the Associa- 
tion. Already legal opinions and information upon a variety of subjects have been 
furnished a number of members upon request. 

The second, or creative, branch of the law work of the Association has for its 
inspiration the inadequate, conflicting and unsatisfactory laws and conditions which 
now exist governing a variety of banking instruments and transactions, and will 
consist in the framing and advocacy of uniform and adequate laws upon all neces- 
sary matters, as well as in the improving or designing of adequate documents used 
in banking transactions. The legislative work in connection with the Bill of 
Lading Committee, the Negotiable Instruments Law Committee, the Standing Law 
Committee and the Savings Bank Section, is illustrative of the movement for better 
laws and the work toward the adoption of a uniform bill of lading, and that now 
being initiated by the Voucher Check Committee for a uniform negotiable voucher 
check afford instances of the movement for better documents. Had such a com- 
mittee as that last named been in existence a few years ago, and through the 
medium of an official journal been able to point out to bankers the disadvantages 
and the dangers attendant upon the use by customers of a non-negotiable and 
variously-provisioned voucher check, the foisting upon the banking fraternity of 
such undesirable documents as now exist, drafted solely with a view to the book- 
keeping conveniences of the issuer, and without thought as to negotiability or the 
banking side of the problem, would have been nipped in the bud. But now the 
custom of using all the undesirable varieties of voucher checks has become more 
firmly rooted, and it will require considerable effort to bring into universal use a 
document of this kind which will be safe for the banks to receive on deposit and 


to pay. 

There are other ways in which it is expected the operation of the law depart- 
ment will be of service; but the limits of space forbid our going to any greater 
length of statement. The work is now under way; it is dedicated to the service 
of each and every member of the Association, and the co-operation of all members, 
when called upon for information, advice or assistance, is confidently relied upon. 
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THE CREDIT OF CHECKS AS CASH 


HE following notice has recently been issued by the Secretary of the Ohio 
ii Bankers’ Association : 


OHIO BANKERS ASSOCIATION, 
Secretary’s Office, 
905-906 New First National Bank Building. Cotumsus, Ouro, June 24, 1908. 
$100 REWARD FOR THIS MAN! 

Members of the Ohio Bankers Association are warned to be on the lookout for a man 
who has recently been operating in Central Ohio. Within the past two weeks this man 
opened accounts with five different banks in one town, depositing in each case a small 
amount of cash and then checking it out in small checks, calling at the bank, personally, 
in each case and thus becoming acquainted with the paying teller. One bank he. deposited 
$50 in and on Saturday the 2oth inst. he called at this bank and checked out his $50. He 
then went to the other four banks, with each of whom about two hours previous he had 
deposited a check for $50 given on the bank first mentioned, his former deposits having been 
all drawn out, and gave his check for $50 to the paying teller in each of the four banks, be- 
fore any of the checks deposited had been presented through the Clearing House, and pro- 
cured $50 from each bank on the strength of the deposit he had made just a short time pre- 
vious. He thus cleared $200, all of the four checks not being good. He cashed all of these 
the same day within a few hours and disappeared. Each of the banks involved is a mem- 
ber of the Ohio Bankers Association. He opened accounts in the name of Harry Brown, 
Henry Reynolds, and Harry Jones. We have been unable to procure a good description of 
the man. All we know is that he is a young man about 24 years old, about 5 ft. 10 or II in. 
in height, slender build, long peaked face, smooth shaven. This description of the man and 
his method of operating may be of use to you. $100 reward is offered by the Protective 
Committee of the Ohio Bankers Association for his apprehension and conviction. 

Very respectfully, S. B. Rankin, Secretary. 

We publish the above, not alone for the purpose of giving more extensive 
circulation to the offer of reward, but to use it as a text for a brief comment upon 
the practice or custom, so prevalent among banks in all parts of the country, to 
credit as cash the deposit of checks on other banks in the same or another place, 
and to allow the credit to be drawn against prior to the actual collection and 
realization of the deposited items. 

In the earlier history of banking in our country, such was not the custom; 
or at all events the judicial view was that such a custom was indefensible. In the 
old case of Minor against the Bank of Alexandria, decided by the Supreme Court 
of the United States in 1828 and reported in 1 Peters Reports at page 46, Mr. 
Justice Story spoke of such a practice as little short of criminal. That was an 
action to recover from the sureties upon the bond of the cashier of the bank, such 
sureties having obligated themselves that that official would “ well and truly 
execute the duties of cashier,” moneys of the bank which had been lost by reason 
of the allowance by the cashier of overdrafts and his permitting customers to draw 
against credits of deposited paper, prior to collection. The sureties sought to 
justify the cashier’s acts and to escape responsibility by proof of “ the established 
usage and practice of the said bank that the cashier might, in his discretion, permit 
customers to overdraw and to have notes and checks charged up without present 
funds in the bank; and for the cashier to receive and pass as cash, checks and 
drafts upon other banks.” But Mr. Justice Story would not permit evidence of 
such a custom. He said: “ What is that usage and practice as put in this case? 
It is a usage to allow customers to overdraw and to have their checks and notes 
charged up without present funds in the bank. Stripped of all technical disguise 
the usage and practice thus attempted to be sanctioned is a usage and practice to 
misapply the funds of the bank and to connive at the withdrawal of the same 
without any security, in favor of certain privileged persons. Such a usage and 
practice is surely a manifest departure from duty both of the directors and the 
cashier, as cannot receive any countenance in a court of justice. It could not be 


supported by any vote of the directors, however formal; and therefore, whenever 
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done by the cashier, is at his own peril and upon the responsibility of himself and 
his sureties. It is anything but ‘ well and truly executing his duty as cashier.’ ” 

At the present day the law has changed so that it is undoubtedly within the 
power of a board of directors to allow overdrafts or the withdrawal of funds 
against an uncollected credit; and the cashier is frequently authorized by the 
directors, either directly or by acquiescence or ratification, to exercise this power 
in his discretion. The permitting of a customer to draw against a credit of un- 
collected checks is, of course, in reality nothing more than the allowing of an over- 
draft, the only difference between such withdrawal and an ordinary overdraft 
being that for the latter there is no credit whatever, while in the former case there 
is a credit of the paper and the money is paid out upon the customer’s checks in 
the anticipation that it will subsequently be made good from the proceeds when 
collected. 

The custom of crediting deposits of checks as cash, or permitting such deposits 
to be drawn against, prior to collection, has led to many disputed questions as to 
the point of time that the title to the paper passes from the depositor to the bank, 
which questions have been important for decision where the depositary has become 
insolvent or where the paper has been lost in the mail, and in other cases. We 
will not here go into any detail of the law concerning the question of title to de- 
posited checks; simply confine these remarks to the custom or practice itself. 

Of course, under latter-day methods of banking, when payments are so gen- 
erally made by checks and drafts and so little actual cash is passed, when the 
proportion of cash to paper deposited by customers with their banks is very small 
and when the volume of business is so immense, there must probably be some 
modification of the earlier recorded views concerning the propriety of permitting 
customers to draw against deposits of checks prior to their collection. But, funda- 
mentally, it would seem that this is a privilege or custom which is for the con- 
venience of the commercial community and at the expense of the banks. As an 
abstract proposition, it is hard to understand why a customer who deposits a check 
payable by another bank should, other than in exceptional cases, have the right or 
privilege to draw the money out of the bank before the latter has received it; and 
in practice the custom is susceptible of much abuse, permitting unscrupulous cus- 
tomers to defraud and injure the banks. Take the case in point. A man in the 
business of swindling opens small accounts in five banks in a single town and 
carries on small transactions of cash deposit and withdrawal with each for a 
sufficient length of time to establish himself as a customer in good standing, worthy 
of credit. Then he deposits in four of the banks his own worthless checks on the 
fifth, each for $50, the deposited checks are credited as cash, and he is permitted 
to draw against them before an anticipated but fruitless collection. It was evidently 
the universal custom in this town to permit customers to draw against deposits of 
checks prior to collection and the paying teller of each of these banks blindly fol- 
lowed the. custom which permitted of such a palpable fraud. 

We make publication of this item as said, not alone in aid of the apprehension 
of the particular offender, but that the facts may serve as a warning to banks in all 
sections of the country of the ease by which the practice of allowing customers to 
draw against checks deposited prior to collection, may be taken advantage of, to 
their detriment and loss; and also to bring to the minds of bankers the question of 
the policy of such a custom. If it is competition which underlies the granting of 
the privilege, then it may be asked, speaking generally and making allowance for 
exceptional cases, of what advantage is it to a bank to carry an account of a 
customer of such limited fesources and responsibility that he must continually 
draw against checks in his favor before they are actually collected ; this, of course, 
not applying to customers who ask credit for drafts secured by documents rep- 
resenting property, but to the ordinary hand-to-mouth type who are met with in 
every community. 

2 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


INSURANCE AGAINST BURGLARY 


T will be the policy of the Association, through its law department and by 
means of the publicity which the JourNAL will afford, to do all within its 
power in a legitimate way to promote justice to its members on the part of 
companies who insure them against loss by fidelity or burglary contracts; 
that is to say, where insurance is contracted and a loss is incurred, and the 

company defends payment by means of some technicality or subterfuge which may 
be legally sufficient but morally unfair, it is deemed a proper use of the Associa- 
tion’s facilities that all its members be advised of the plain facts so that, although 
the particular bank affected may not reap the benefit, its experience will serve as 
a useful lesson to the general membership to avoid a like one. Such advice or 
information as the department may have at command will, of course, be afforded 
to the particular bank and its counsel; but the chief aim in this connection will be 
to guard and protect the general membership against entering into forms of con- 
tracts which, when submitted to the test, are found to be so narrow and illiberal 
in their provisions as not to cover losses which, in the nature of things, should be 
included in the insurance paid for. 


Many state bankers’ associations, as the result of the unsatisfactory experience 
of members, have established, through their officers, contractual relations with par- 
ticular companies whereby satisfactory forms of policies are issued to members 
through the agency of the Association and the result of this organised system of 
contracting insurance has proved of great benefit, not alone in obtaining better 
forms of policies, but in causing the insuring companies to make payments, justly 
due, without resort to obstructive technicalities. 


In publishing the facts concerning any particular case of loss and refusal to 
pay, it will not be the general policy to make public the names or identity of the 
contracting parties; the beneficial end sought will be attained by simply showing 
the facts of a particular loss, the contract of insurance which the bank carried, and 
wherein it is insufficient, or claimed by the insurer not to cover, the loss incurred. 
This information, supplied to the members of the Association, will enable them 
to see, in the making of future contracts, that provision is made to cover the same 
or like causes of loss. It will only be in some flagrant case of repeated evasion 
of the payment of just claims on the part of some particular company, that the 
name of the company, with statement of facts concerning its policy, will be made. 


Since the establishment of the law department, the facts of a case of loss by 
burglary experienced by a bank in Kentucky in which the insuring company refuses 
to pay on the ground that its policy does not cover the loss in question have been 
presented to the Association. We present the facts for the benefit of our members, 
which can be best done by a quotation of the substance of the correspondence, 
without disclosing the identity of the parties. Following is the bank’s letter to the 
Association : 


KENTUCKY June 1908. 
The Amer ican Bankers Association, New y ork City: 


Dear Sirs: We are insured against burglary in the Co. with their Peerless 
policy, and after our burglary on April 23d they have refused to pay. The facts of our bur- 
glary are briefly these: Four men caught our assistant cashier in the telephone office about 
10 P.M., and taking his keys from him took him to the bank, and after opening the outside 
doors of the bank compelled him to open the vault and safe. 

What we are desirous of finding out is whether or not you can cite us to other instances 
of this sort where the insurance was paid. Our lawyers think we have an excellent case 
against them, but they evidently do not intend paying without a suit. We do not know 
whether or not it is within the province of the Association to furnish evidence of this sort, 
but we do believe that we were burglarized, and that the Co. should be made to pay 
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the loss. We at least want the Association to be warned of this company in case we find 
that they make a practise of this kind of business. 
We shall greatly appreciate a letter from you with such data as you have at your com- 
mand that will assist us. 
Yours truly, 


Upon receipt of this letter we wrote the bank, asking a copy of the clauses in 
the policy under which indemnity was claimed and what reasons were given by 
the company for their refusal to pay. We also wrote the company in question, 
asking for their statement of the facts and of the reasons upon which they based 
their refusal to pay. 


The following letter was received from the company: 


Dear Sir: We have your inquiry of the 13th inst. in the matter of the case of the 
Bank, and in reply beg to advise you that this bank holds one of our safe burglary 
policies of the standard form issued by all burglary companies, which includes protection 
against loss by daylight hold-up, the contract providing that no such loss shall be covered 
by the insurance unless the regular working force is at work in the bank at the time of the 
—— of the crime, and unless the loss occurs during the regular business hours of 
the bank. 


On April 23, 1908, the Bank was robbed in the following manner: This bank 
occupies the first floor of a building, the second floor of which is occupied by a telephone 
company as an exchange, and the bank, as usual, was closed for the day on the above date 
at about 4 p.m. The cashier, at the request of the exchange operator, relieved him on that 
night from eight until about ten o’clock, shortly after which hour the operator returned, and 
while the latter, the cashier and a third party were engaged in conversation, several masked 
men entered the exchange, and at the point of a pistol forced the cashier to open the front 
doors of the bank building, and to throw the combination of both doors of the safe, from 
which a considerable amount of currency was taken, and the robbers then made their escape 
after leaving the cashier and his assistants bound in the telephone exchange. 


These facts were obtained by our representative after a personal visit to the bank, and 
can be verified. 


As under no construction of the terms of the policy however liberal could a loss of this 
kind be regarded as covered, we promptly notified the bank of our non-liability for their loss 
after ascertaining the facts in connection with it, and we cannot perceive any grounds for a 
claim against us, in which belief we believe you will concur with us. 


Our bank burglary policies insure against certain hazards which are plainly and clearly 
stated, and such as are covered by the contracts issued by all other companies, and they do 
not include either by inference or otherwise the hazard of a loss occurring in the manner 
described herein. If there is any further information or explanation you desire in this matter, 
it will be cheerfully furnished. 


The following letter was received from the counsel of the bank: 


Yours of the 13th of June addressed to the Bank has been handed to us for 
reply. We notice that you request a copy of the clause in the company’s policy under which 
the bank claims indemnity, and what reasons are given by the company for their refusal to 
pay. The policy contains two clauses as follows to wit: 


“For all loss by burglary of money, bullion, bank notes, United States postage 
and revenue stamps (uncancelled), bonds, debentures, negotiable securities, express, 
bank and post office money orders, demand and time drafts and promissory notes (not 
overdue), in consequence of the felonious abstraction of the same from the safe or safes 
described in the schedule and located in the banking room also described in the said 
schedule and hereinafter called the premises, by any person or persons who shall have 
made entry into such safe or safes by the use of tools or explosives directly thereupon, 
in the sum of five thousand dollars. 

“For all loss by robbery of money, bullion, bank notes, . . . feloniously, 
violently and forcibly taken from that part of the banking room partitioned off by 
suitable guard rails or counters, and provided for the exclusive use of the officers and 
clerks of the bank in the transaction of the business of the bank, located at the prem- 
ises described in the schedule hereinafter given, in the sum of five thousand dollars.” 
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Following the above provisions in the policy is what is termed “special agreements.” 
Among other things it is provided that the company shall not be liable for any loss by 
theft without violence, nor for any loss by robbery whatever not occasioned by forceable, 
violent and felonious robbery, commonly known as “hold up,” nor at all unless the regular 
working force is at work in the bank. Nor for any loss unless competent and conclusive 
evidence can be given that the robbery was occasioned in the manner above described and 
during the regular business hours as set forth in the schedule hereinafter given, nor unless 
the assured shall use due and reasonable care to protect his premises, property and himself 
against such robbery. 

We have been shown a letter from the company to the bank in which they point out 
these provisions in the “ Special Agreement” as exempting them from liability. 

The provisions pointed out by the company relate alone to their liability when a rob- 
bery has occurred. 

We suppose the bank has furnished you with a statement of the facts as to this loss. 
It does not seem to us that the company is liable under the robbery clause. If liable at all, 
it is under the clause insuring against burglary. There is no doubt but what the offence 
committed in taking this money is a burglary under our statute. But this policy insures 
against a burglary committed in a certain way, to wit: “ By any person or persons who shall 
have made entry into such safe or safes by the use of tools or explosives directly thereupon.” 


We suppose that the company will contend that the entry into the safe was not made by the 
use of tools or explosives. 


We will not here enter into any discussion of the legal merits of the respective 
contentions. Our object is simply to bring the facts of this case to the attention of 
the members of the Association, that the experience may prove useful in enabling 
them to more effectively safeguard themselves by insurance against a loss of this 
kind, where existing insurance does not afford such protection. 

The bank has asked us if we can “ cite other instances of this sort where the 
insurance was paid.” If any of our members know of any such instances, they 
are requested to communicate the same to the Legal Department. 


OPINIONS 


Summary of Questions Received and Opinions Rendered to Members 
of the Association 


CHECK RAISED BY ACID 
PAYOR BANK RESPONSIBLE TO CUSTOMER FOR PAYMENT. 
From Massacuusetts: We have an instance where one of our customers’ checks has been 
raised by the erasure by acid of the date and the amount, and done so skilfully that it is im- 
possible to detect same by the naked eye. A slight indication of the alteration is visible 
under a microscope. We wish to inquire if your Association have any recent decision of a 
case of this kind in regard to the responsibility of the bank in cashing the same. In the in- 
stance we have in mind the check was made payable to bearer, and was cashed over the 
counter. If you can inform us whether under any recent decision a bank would be held re- 
sponsible in such a case, or can refer us to any decision, we would much appreciate the same. 


Under the facts stated, the law is clear that your bank will be responsible for the 
payment of the raised check; that is to say, you cannot charge the amount to your customer’s 
account. You would have a right of action against the party receiving the money, but in 
this case, the money being paid over the counter, presumably there is no responsible person 
upon whom to have recourse. 

You ask to be referred to any recent decision of a case of this kind in regard to the 
responsibility of the bank. No case exactly like this, where the amount was obliterated by 
acid and increased, has ever come before the courts of Massachusetts. 

The general rule of law, of course, is that a bank which pays a raised check is not pay- 
ing according to the order of the customer, and cannot charge him with the money. In cer- 
tain exceptional cases where the customer has been guilty of negligence, he can be made 
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responsible. In Belknap v. National Bank of North America, 100 Mass. 380 a check was 
altered from order to bearer by a clerk of a depositor and was paid by the bank. The loss 
was placed on the bank. In Greenfield Savings Bank v. Stowell, 123 Mass. 196 a note was 
raised from $67 to $467, not by means of acid, but because there were blanks in the note 
negligently left unfilled which permitted of the writing in of the increased amount without 
causing any suspicion. The note was negotiated, and it was held the alteration avoided it 
and the purchaser could not recover of the maker. The court said there was no duty on 
the part of the maker of a note to safeguard it against alteration, but admitted there might 
be such duty on the part of the drawer of a check to his banker. On this point it said: 

“The maker of a promissory note holds no such relation to the indorsers thereof as a 
customer does to his banker. The relation between banker and customer is created by their 
own contract by which the banker is bound to honor his customer’s drafts; and if the neg- 
ligence of a customer affords opportunity to a clerk or other person in his employ to add to 
the terms of a draft, and thereby mislead the banker, the customer may well be held liable 
to the banker. But even as between customer and banker the former has not been held liable 
for an unauthorized alteration or addition by a stranger.” 

This language indicates the extent to which the courts of Massachusetts might go in 
making a customer responsible to his bank for the payment of a check which had been 
altered. If the customer negligently executed the check, left blanks in which a raised amount 
might be inserted without giving a suspicious appearance to the check, and this was done by 
an employee of the customer, the courts would hold the customer responsible where the 
bank paid the check. But that, of course, is not the case presented by you where, so far as 
appears, there was no carelessness in execution by the customer, but the check was properly 
filled out and afterwards the date was altered and the amount taken out by means of acid 
and a raised amount inserted. 

The law at the present day does not compel a customer to so issue his checks as to be 
impregnable to successful alteration; and although by the use of acids checks can be washed 
clean, so to speak, and new amounts written over so as to give no appearance of alteration 
to the eye, unaided by the microscope, still the customer has not, down to the present time, 
been held negligent and responsible to his banker because he failed to use appliances to pre- 
vent such fraudulent practices, if adequate appliances exist. 

While the Supreme Court of Massachusetts has not had occasion to pass upon the case 
of a check altered by acids, the New York Court of Appeals has done so. That court held, 
in 1902, that a customer was not bound, in duty to his banker, to so prepare a check as to 
guard against the obliteration of the amount by acid. Critten v. Chemical National Bank 
171 N. Y. 219. In that case checks were signed by a depositor, properly filled up and with 
figures cut in the check by a punching instrument. The checks after being enclosed in en- 
velopes ready for mailing were abstracted by a clerk who obliterated with acids the name 
of the payee and the amount specified, then made the checks payable to cash, raised their 
amounts by one hundred dollars and punched a new figure in front of those already appear- 
ing on each check. The clerk received payment of the increased amounts at the bank, paid 
the payees the amount for which the checks were originally drawn, in cash, and appropriated 
the excess. Following is the court’s statement of the law, which shows the extent of duty 
and limit of responsibility of the customer: 

“The question of negligence cannot arise unless the depositor has, in drawing his 
check, left blanks unfilled or by some affirmative act of negligence facilitated the commis- 
sion of a fraud by those into whose hands the check may come. Thesefore, when the fraudu- 
lent alteration of the checks was proved, the liability of the bank for their amount was made 
out, and it was incumbent upon the defendant (bank) io establish affirmatively negligence 
on the plaintiff's (customer’s) part to relieve it from the consequences of its fault or mis- 
fortune in paying forged orders. Now while the drawer of a check may be liable where he 
draws the instrument in such an incomplete state as to facilitate or invite fraudulent altera- 
tions, it is not the law that he is bound so to prepare the check that nobody else can suc- 
cessfully tamper with it. In the present case the fraudulent alterations of the checks were not 
merely in the perforation of the additional figure, but in the obliteration of the written name 

32 


} 
| 
| 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


of the payee and the substitution therefor of the word ‘cash.’ Against this latter change of 
the instrument the plaintiffs could not have been expected to guard, and without that altera- 
tion it would have in no way profited the criminal to raise the amount.” 

The above citations are sufficient to show that the law affords no redress to the bank 
against its customer where the bank has paid a raised check under circumstances such as 
you state. The customer is not bound to safeguard his check against every possible altera- 
tion, and unless he is grossly negligent, as by leaving blanks which can be filled in, he will 
not be held responsible and the bank must take the risk. 


CHECK RAISED BY ACID 


PAYOR BANK MAY RECOVER FROM INDORSER. 


From PuirapecexiA: Will you kindly advise me whether you have any decisions as to the 
liability of indorsers of a check under the following described circumstances, which repre- 
sents a case which has just come to our notice: 


A check issued by F of Boston, on the Bank, Boston, to the order of the O 
Company for $32.68 fell into the hands of an unknown person, who washed out, with acid, 
the name of the original payee and the amount, substituting the name of A and the amount 
of $310. The check was subsequently presented to a depositor of ours, who are tailors, by a 
person who was identified to them by one of their customers. Before allowing the person 
presenting it to apply any part of the check to purchasing goods, our depositor brought 
the check to us and asked that we forward it in regular course with a request for specific 
advice as to its payment or non-payment. This was done, and advice sent back to us that 
the check had been duly paid on presentation. Subsequently the alteration of the check was 
discovered when the account of F with the Bank, Boston, was reconciled, and the said 
bank has now returned the check through the chain of indorsers, with the request that we 
refund the money. : 

Will you kindly inform us whether there are any exactly similar cases, and if so, was 
it held that the guarantee of the indorsement appliéd to a case like this. 


You state the case of a draft on a Boston bank, from which name of payee and amount 
was washed out by acid, a different payee and increased amount inserted, which after in- 
dorsement by the purported payee was cashed by one of your customers in Philadelphia, but 
only after he had deposited the draft with you for collection and received advice that it had 
been paid. Upon discovery of the forgery you were requested by the Boston bank to refund, 
and your inquiry is whether there are any decisions as to the liability of your bank as in- 
dorser in an exactly similar case, and whether your guaranty of indorsement would be held 
binding on you in a case where the check was both raised and indorsement forged. 

I have found no precisely similar case wherein the question involved was liability upon 
a guaranty of indorsement where not only the indorsement was forged but the amount raised, 
but apart from any question of liability upon the special guaranty, there is a clear right of 
recovery by the Boston bank, irrespective of the guaranty, either from your bank in the 
first instance as apparent owner of the check or, if it was indorsed to you for collection, 
then from your customer; so that the question of liability upon the special guaranty of in- 
dorsement would seem unimportant. 

In Park Bank v. Seaboard Bank, 114 N. Y. 28, a check on the Park Bank for $8 was 
raised by the payee to $1,800, indorsed in blank by him and delivered to the Eldred (Pa.) 
Bank for collection only. The Eldred Bank indorsed it “for collection” to the Seaboard 
Bank in New York, and that bank received payment. It was held that the Seaboard, ap- 
pearing by the indorsement to be a mere agent, was not liable after it had paid over the 
money to its principal, the Eldred Bank. Later, in an action by the Park Bank directly 
against the Eldred Bank, 90 Hun, 285, it was held the Eldred Bank was liable, because it 
was apparently owner of the draft, although, in fact, agent for collection only. The court 
said: “In the case of the Seaboard Bank, the agency was disclosed; in the case of the EI- 
dred Bank, it was not. In the presentation of the draft the Eldred Bank represented itself 
to be the owner of the draft, and the payment was made by plaintiff under those circum- 
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stances. It does not seem to need the citation of authorities to show that where money is 
paid upon a raised draft without any negligence on the part of the person paying the same, 
it can be recovered from the party to whom it was paid.” 

The above cases are sufficient to indicate the law that, apart from the guaranty, the 
Boston Bank would have a right of recovery from your bank in the first instance, in case 
the draft was indorsed to you unrestrictedly, in which case you would have remedy over 
against your customer; or, in case the indorsement of the draft to you was in agent-creat- 
ing form, then the right of action would only be against your customer apart from the 
guaranty. 

It is not a case where the customer’s signature was forged, or the funds were insuff- 
cient, facts which the Boston bank might be held bound to know and estopped from alleg- 
ing should it seek to recover the money paid. Where the check is raised or the indorsement 
forged, or both concur, the rule is clear that, in the absence of negligence in giving notice 
after discovery of the forgery, the payor bank has a right of recovery of the money so 
paid from the owner receiving payment. Nor would this right of recovery be affected by 
a contention that the drawer, having so executed his check as to permit of its successful 
alteration, could not question the payment by the bank and therefore the amount was charge- 
able against him and not recoverable from the person receiving payment. “ While the drawer 
of a check may be liable where he draws the instrument in such an incomplete state as to 
facilitate or invite fraudulent alteration, it is not the law that he is bound so to prepare 
the check that nobody else can successfully tamper with it.” Houser v. Nat. Bank of 
Chambersburg, 27 Pa. Super. Ct. 619; Leas vw. Walls, ror Pa. 57; Robb v. Pennsylvania 
Co. 3 Pa. Super. Ct. 254; Critten v. Chemical Nat. Bank, 171 N. Y. 219. 

The above shows there is a clear right of recovery apart from the guaranty, by virtue 
of common law rules, against your bank, unless shown to be agent; at all events against 
your customer. Assuming that you appeared upon the draft as owner, the fact of your 
bank placing a special guaranty of indorsement on the draft would not be regarded as sub- 
stituting a special and limited liability for indorsements only in place of the larger common 
law liability. True, this was so held by the Supreme Court of California in Crocker-Wool- 
worth Bank v. Nevada Bank, 139 Cal. 564 in the case of a raised check collected by one 
bank in the San Francisco Clearing House from another bank in the same Clearing House, 
where the rules of the Clearing House provided that the presenting bank’s indorsement should 
“guarantee the validity and regularity of all prior indorsements.” The court held that this 
guaranty did not cover a raised check, and that it was intended, as between members of the 
Clearing House, to modify and limit the common law liability of the presenting bank (the 
bank, by custom, was only deemed a collecting agent), so that there was no liability of the 
presenting bank to refund money received on a raised check after it had turned same over 
to its customer. 

But this was a case of construction of Clearing House rules binding on both banks. 
It would not apply generally to a case where a bank specially guaranteed indorsements to 
an outside bank, so as to make responsibility for indorsements the sole measure of its lia- 
bility and relieve it from the common law liability to refund money received as apparent 
owner upon a raised check. That the guaranty of indorsement would be regarded as addi- 
tional to, and not limiting, the common law liability, is shown by Second Nat. Bank v. 
Guaranty Trust and Safe Deposit Co. 206 Pa. 616. A draft on Second Nat. Bank of Pitts- 
burg was payable to order of John Davis. It was indorsed (1) John Davis, (2) A. J. Reed, 
(3) “ Pay to the order of any bank, banker or trust company, previous indorsements guar- 
anteed. The Guaranty Trust and Safe Deposit Co. of Shamokin, Pa., Henry L. Leas, 
Treasurer.” The indorsement of Davis had been forged by Reed. The Second National 
Bank having paid the check to the Trust Co. was awarded judgment against it. The court 
said: “The liability of defendant is that of indorser. The form in which its indorsement 
is written was not a mere writing of its name there, which in itself would create an im- 
plied warranty of the genuineness of previous indorsements, but it was more; the defendant 
expressly guaranteed the previous indorsements. . . . When the defendant took the 
draft without knowing whether or not the signature of John Davis was genuine, it took 

34 


| 
| 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


the instrument at its own peril. Its liability in this respect was expressly recognized by its 
volunteering to guarantee the previous indorsements. The form in which the defendant in- 
dorsed the draft makes clear its intention not only to transfer, but to be bound as indorser, 
and as guaranteeing the validity of prior indorsements. The defendant is, therefore, clearly 
liable in this case. To hold otherwise would be to deny to the plaintiff the benefit of the 
general rule, that one who has paid a draft to one holding it under a forged indorsement 
may recover back the amount if he proceed with due diligence.” 

While this was the case of a forgery of indorsement, the same liability exists upon 
a raised check. In other words, a bank which holds a check or draft by unrestricted in- 
dorsement which has been raised is liable, at common law, to the payor, and its liability is 
not festricted or limited because it expressly guarantees indorsements. Although both the 
indorsement is forged and the check raised, the common law liability to refund remains. 
This is apart from the guaranty. If the question was one of liability upon the guaranty 
solely, irrespective of the common law liability, an interesting question would be presented 
whether a guaranty of indorsement bound the guarantor where not only the indorsement 
was forged, but the check raised. As said, I can find no case wherein this question was in- 
volved. If the question is material, it can be made the subject of a separate opinion. But 
it seems to me immaterial to go into this question in view of the fact that there is a clear 
liability, irrespéctive of the guaranty, on the part of your customer to refund the money re- 
ceived upon this check, as well as a liability upon the part of your bank in the event you 
received the draft under unrestricted indorsement, in which case you would, of course, have 
remedy over. 


BANK BURGLARIES. 


Previous to 1893 there was seldom a year that the losses through bank burglaries did 
not amount to $100,000, and in a number of years the losses amounted to several times that 
amount. The decline of professional bank burglary dates from 1895. In that year the 
American Bankers’ Association formed a Protective Committee for the extermination of bank 
burglars, and a contract was entered into with one of the leading detective agencies in the 
country. In 1895 the banks of the country lost more than $200,000 through burglaries. Of 
the 8,383 members last year, having an aggregate surplus, capital and deposits of more than 
$12,000,000,000, only four members suffered losses from burglaries, the total loss of these 
four members amounting to only $4,217. These four burglaries were committed by yegg- 
men, there not being a single professional bank burglary during the year. The extermina- 
tion of these yeggmen is now the chief work of the Protective Committee. In all this we have 
an illustration of the fact that private enterprise can win where officialism fails. 
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PROTECTIVE COMMITTEE REPORT 


Statistics from September 1, 1907, to June 30, 1908, of the work of the Pinkertons for 
the Association: 


RECORD OF CRIMINALS, ARRESTED, CONVICTED, SENTENCED, AWAIT- 
ING TRIAL, BANK BURGLARIES, ETC. 


BuRGLARS—SPECIAL: Cases not disposed of arrested prior to September Ist, 2; arrested 
‘since September Ist, 13; convicted and sentenced, 6; specific terms, 3; indeterminate terms, 
3; total years, 38-6; released, 3; died or killed, 3; awaiting trial, 3. 


BurGLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 1; arrested 
since September Ist, 21; convicted and sentenced, 2; specific terms, 2; total years, 12-4; re- 
leased, 2; escaped, 4; died or killed, 3; awaiting trial, 11. 


_  Forcers—Speciat: Cases not disposed of arrested prior to September Ist, 9; arrested 
since September 1, 32; convicted, 26; sentenced, 25; awaiting sentence, I; specific terms, 19; 
indeterminate terms, 6; total years, 75-9; released, 6; escaped, 1; died or killed, 1; awaiting 
trial, 7. 


ForcerS—GENERAL: Cases not disposed of arrested prior to September Ist, 6; arrested 
since September Ist, 35; convicted and sentenced, 26; specific terms, 14; indeterminate terms, 
12; total years, 37-6; released, 2; escaped, 1; awaiting trial, 12. 

Hoip-ups—SpeciAL: Arrested since September Ist, 4; awaiting trial, 4. 


Hotp-ups—GENERAL: Arrested since September Ist, 5; convicted and sentenced, 1; 
specific terms, I; total years, 5; released, 1; awaiting trial, 3. 


SNEAK THIEVES—GENERAL: Arrested since September Ist, 2; awaiting trial, 2. 


Total cases not disposed of, arrested prior to September Ist..............0.85 18 
130 

Released, escaped, died, killed and awaiting sentence................6- 28 88 


BuRGLARS—SPECIAL INVESTIGATIONS. 


For the attempted burglary of the Bank of Westville (M), Westville, Ind., November 
20, 1902. 

During January, 1908, at Monticello, Ind., John Smith and Frank Webb were convicted 
and sentenced to from ten to twenty years in the Michigan City, Ind., State Penitentiary for 
burglary. The sheriff of Pulaski County, Ind., having been killed by these men at the time 
of their arrest at Winamac, Ind., they were held to be tried on a charge of murder. Frank 
Webb was tried and convicted at Logansport, Ind., receiving a life sentence in the Indiana 
State Penitentiary. John Smith has not as yet been tried. 

Awaiting Trial: F. L. Graham, Odin, Ill.; W. H. Hobart, Salisbury, Mo.; H. Willis, 
Salisbury, Mo. 


BurGLARS—GENERAL INVESTIGATIONS. 


For the burglary of the Huron State Bank (N. M.), Huron, Kan., April 7, 1908, when 
$6,349.40 was stolen. 

June toth, Samuel Wilson and James Miller, awaiting trial at Carbondale, Kan., broke 
jail. 

Awaiting Trial: J. H. Allen, Monterey, Minn.; G. Bailey, Fairmont, Okla.; H. Black, 
Springtown, Ark.; J. Harris, Camden Point, Mo.; T. Mack, Poteau, Okla.; J. Martin, La 
Salle, Minn.; J. A. Nolan, Stephen, Minn.; H. O’Neil, Camden Point, Mo.; J. Vance, Poteau, 
Okla.; J. Wren, Springtown, Ark.; J. Zolinski, Stephen, Minn. 
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ForGERS—SPECIAL INVESTIGATIONS. 


For defrauding the First National Bank (M), California, Pa., of $204 during May, 1908. 

June 3d, Henry G. Paxton was arrested at Charleroi, Pa, and held for the August, 1908, 
Grand Jury. 

Foe defrauding the Washoe County Bank (M), Reno, Nevada, May 17, 1907, of $7,500. 

Captain Daniel F. Keller was arrested at Kamloops, B. C., and extradited to the United 
States and taken to Chicago, Ill., where he arrived on March 6, 1908. En route from Kam- 
loops to Chicago he escaped, but was recaptured. He was tried and convicted in Chicago on 
June 12, 1908, but has not as yet been sentenced. ‘The penalty for his offence is a term of 
front one to five years in the penitentiary or a fine of $5,000, or both. 

For attempting to defraud a depositor of the National Park Bank (M), New York, 
N. Y., May 23, 1908. 

May 23d Charles W. Bartlett was arrested at New York City and held for trial. June 
11th he pleaded guilty and was remanded for sentence on June 15th, when he was sentenced to 
three years in State Prison. 

For defrauding various merchants in Brooklyn, New York and Philadelphia, with bogus 
checks drawn on the Borough Bank of Brooklyn (M), Brooklyn, N. Y. 

Jul - 26th E. C. Everette was arrested at Philadelphia, Pa., and held for examination on 
uly 2d. 

Awaiting Trial: C. B. C. Curtis, Plainfield, N. J.; E. C. Everette, Philadelphia, Pa.; G. 
Gatewood, Portland, Ore.; S. Khoury, Fayetteville, N. C.; S. Kurkitski, Wyandotte, Mich.; H. 
G. Paxton, Washington, Pa.; A. M. Potter, Detroit, Mich. 


ForGERS—GENERAL INVESTIGATIONS. 


For defrauding the First National Bank (M), Denver, Col., May 26, 1908, of $175. 

Robert Watson, arrested May 26th, was on June Ist convicted and sentenced to a term 
of from three to five years in the State Penitentiary at Canon City. 
$8 For defrauding the Maddox-Rucker Banking Co. (M), Atlanta, Ga., April 7, 1906, of 

50. 

June_tst Charles W. Sharp was arrested at Newark, N. J., and extradited to Atlanta, 
where on June 26th he was sentenced to one year in the chain gang. 

Awatting Trial: F. Braman, Chicago, Ill.; F. Bredo, Concord, N. H.; C. L. Cooper, 
Fargo, N. D.; E. C. Fitzsimmons, Cheyenne, Wyo.; E. J. Hoffman, Seattle, Wash.; H. Hoff- 
man, Seattle, Wash.; B. S. Hurley, Fremont, Neb.; N. D. Parker, Shelbyville, Ind.; J. C. 
Pate, Chicago, Ill.; D. F. Roche, New Orleans, La. ; F. H. Tyler, Chicago, Ill.; G. W. Whit- 
field, Havana, Cuba. 


INVESTIGATIONS. 
Awaiting Trial: J. Bulger, Paducah, Ky.; E. Elmendorph, Paducah, Ky.; S. Evitts, Pa- 
ducah, Ky.; W. Husbands, Paducah, Ky. 
Hotn-ups—GENERAL INVESTIGATIONS. 


. Awaiting Trial: Lee Elerick, Hoffman, Okla.; James Lee, Hoffman, Okla.; W. Tenant, 
Chautauqua, Kan. 


BANK SNEAKS—GENERAL INVESTIGATIONS. 


Awaiting Trial: C. Cumiskey, New York, N. Y.; J. Price, New York, N. Y. 


Attacks upon members.................... TA 1,201.26 
Hold-ups on non-members................ $27,754.14 
Difference ....... 7 $25,466.68 
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MORTUARY RECORD OF MEMBERS FOR JUNE, 1908. 


TuE following list is compiled from the financial journals. If, in future, our mem- 
bers will advise the JOURNAL of the decease of any officer or director of their institu- 
tion, giving name, title, age and date of death, it will be appreciated. 


ACKERMAN, J. Frep, Director Fourteenth Street Bank, New York, N. Y. 

ALForD, OrLANDO H., Director First National Bank, Boston, Mass. 

ANDERSON, SAMUEL, Trustee, Bath Savings Institution, Bath, Me. 

Atwoop, WiLL1AM A., President Genesee County Savings Bank, Flint, Mich. 
Baker, ApAM H., Director Easton Trust Company, Easton, Pa. 

BEEKMAN, ABRAM, President Farmers’ and Mechanics’ Bank, Bath, N. Y. 

Brarr, AustTIN B., Vice-President and Director Scranton Savings Bank, Scranton, Pa. 
CLark, HENry JAMES, Director Bloomburg National Bank, Bloomburg, Pa. 
CocHRANE, GEORGE E., Cashier Lake County Bank, Madison, S. Dak. 

Fay, SicourNEY W., Director Citizens’ Savings Bank, New York, N. Y. 

FrorEr, FRANK, President First National Bank, Lincoln, III. 

Gay, Henry, President Hurlbut National Bank, Winsted, Conn. 

Haines, CoLonEL NATHAN, President Mechanics’ National Bank, Burlington, N. J. 
Harris, S. A., President National Bank of Commerce, Minneapolis, Minn. 

Ke tty, P. J., President First State Bank, Deer Park, Wash. 

KNIpPPENBERG, H. F., President Central Bank, St. Charles, Mo. 

LAuHMER, GEORGE A., Vice-President Exchange Bank of New Philadelphia, Ohio. 


LarocguE, JosEPH, Director Morton Trust Co., New York, N. Y. 


Lone, Witt1AM H., Director Second National Bank, Somerville, N. J. 

Lott, JAMES VANDERBILT, Cashier Liberty National Bank, New York, N. Y. 
Morrorb, THEODORE, President Sussex National Bank, Newton, N. J. 
Murpock, WILLIAM C., President Western National Bank, San Francisco, Cal. 
Myers, E. H., Director German National Bank, Pittsburg, Pa. ; 
ParKEr, Epwarp W., of the banking firm of Parker, Reid & Company, Little Rock, Ark. 
PATTON, WILLIAM M., President Bank of Cabot, Cabot, Ark. 

Rice, Georce L., Director Leominster National Bank, Leominster, Mass. 
Sinn, SAMUEL, of the firm of Sternberger, Sinn & Co., New York, N. Y. 
Taytor, A. A., Cashier Guernsey National Bank, Cambridge, Ohio. 
THURMAN, FRANK, Vice-President Deming National Bank, Deming, N. Mex. 
Van Hise, Capt. Davin, President First National Bank, Mt. Pulaski, II. 
Van Irwin, T., Cashier Juniata Valley National Bank, Mifflintown, Pa. 

VER VALEN, H. C., Cashier People’s Bank of Haverstraw, N. Y. 

Vircin, F. J., Director Faneuil Hall National Bank, Boston, Mass. 

Wuite, Hon. Peter, President First National Bank, Marquette, Mich. 
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